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THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE JU. S. 


120 BROADWAY, NEW YORK 


The 56th Annual Report of the Society, which 
will be sent to any address on application, shows: 


NEW INSURANCE PAID FORIIN 1915.......... $ 158,456,612 
(The maximum which the Society was permitted to 
write in that year under the Insurance Law of the 
State of New York) 





OUTSTANDING INSURANCE, DEC 31, 1915...... $1,529,886,053 
ADMITTED ASSETS, DEC. 31, 1915 .............. $546,961,912 
GENERAL INSURANCE RESERVE... $448,826,331 

OTHER LIABILITIES ...........-. 10,079,766 __$458,906,097 


SURPLUS RESERVES: 
For Distribution to Policyhold- 


Ne SI tok od ck oe ect ke $ 13,573,499 
Held awaiting apportionment upon 
deferred dividend policies..... ..... 63,910,551 
For Contingencies ............. __ 10,571,765 $ 88,055,815 
RECEIPTS FROM PREMIUMS IN 1915.......... $ 56,015,862 
RECEIPTS FROM INVESTMENTS ............. $ 24,899,405 
TOTAL INCOME FROM ALL SOURCES ......... $ 83,290,810 
PAYMENTS TO POLICYHOLDERS .............. $ 58,371,388 


During the year the Society invested $27,888,067 
at an average yield of 5.06%. 


The Annual Report contains the Financial State- 
ment, verified by Certified Public Accountants, 
schedules of investments, and full details regarding 
the substantial advances made during the year. 


It also describes a variety of new policies includ- 
ing one under which the Equitable will pay an income 
for life to the person insured if he should become 
totally and permanently disabled, as well as an in- 
come for life to the beneficiary after his death. 


Of the death claims paid in the United States and 
Canada, over 98% were settled within twenty-four 
hours after réceipt of due proof of death. 
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LOUIS D. BRANDEIS. 
Corporate Interests by their Opposition Strengthen His 
Appointment to Supreme Bench. 

While The Financial World believes the President 
could have made a better selection than Louis D. 
Brandeis for the place on the Supreme Bench made 
vacant by the death of Associate Justice Lamar, we 
can see nothing in the appointment which in any 
way could be held to impair the confidence which 
the American people have a right to repose in the 
highest court of the land. It is quite true that Mr. 
Brandeis has not had the long experience as a judge 
which other men in the legal profession can claim 
and which might have fitted them to shine more 
brilliantly in the eminent post to which the Presi- 
dent has appointed Brandeis. Like all men who have 
come into prominence through serving as tribunes of 
the common people, it is natural for Brandeis to now 
have to face the somewhat bitter opposition which 
corporate interests are aligning against him. But 
their distrust of the man will not or should not 
keep him from this exalted appointment. They 
should be silent unless they can produce evidence 
that Brandeis has employed his great legal talents 
corruptly, or has been a legal straddler. 

Our people have always looked upon the Supreme 
Court as the undefiled font of justice. Men who 
aspire to the great honor of a seat upon it are keenly 
conscious that there the ermine calls upon them to 
lay aside their prejudices and judge the great legal 
problems on which the public weal depends with 
impartial minds and for the general good of all. 
Brandeis will be only a part of this court. Conse- 
quently his own opinion, were he everything his 
enemies describe him—radical, notoriety seeker and 
legal straddler—would have to win over the opinion 
f the majority members of the court to have any 
effect on the court’s mandates. 

To err is human. What aggressive man has not 
rred at times? Mistakes Brandeis has made, but 
vhen the good in his public record is balanced in 
the scale against his mistakes of legal judgment or 
n judging great public questions, it fully entitles 
him to this honor the President has conferred on 
him. Nor would it surprise us at all if the new ap- 
pointee, once confirmed, would develop, under the 
‘hastening influence of the austere greatness of the 
highest court, as a Justice of real greatness. 


ESCAPING THE INCOME TAX, 
Multi-Millionaires Buying Millions in Tax-Exempt 
Municipal Bonds and More of This to Be Expected. 

A great many persons have been wondering since 
the sale of $25,000,000 4% New York State Canal 
Bonds last week, why a big Morgan bank in New 
York, the First National, bid so high for the bonds 
and got them. The reason is plain. The bank 
represented several great estates which are putting 
all surplus income into income-tax exempt bonds 
and the agents of these great estates knew other 
great estates or multi-millionaires were quite as 
eager as they to get the bonds. In fact it was 
little less than a scramble among very wealthy men 
to get from under. 

Men of millions naturally shrink from having to 
confess being the possessors of so much wealth 
and put it in plain black and white, as they must 
do in making their income tax returns. With their 
surplus funds placed in tax-exempt state or muni- 
cipal bonds, the income from which is exempt even 
from enumeration in the tax return, either to State, 
National Government or Municipality, they are 
safe. If it were possible for John D. Rockefeller or 
J. P. Morgan, or Henry C. Frick, for instance, to place 
all their wealth in municipal or state tax-exempt 
bonds, none of these rich men would have to make 
any more income tax return than the humblest $10 
a week clerk. ‘Income from stocks or stock divi- 
dends is also exempt as the law presumes that the 
corporation issuing the stock pays a tax on its net 
income and therefore taxing the dividends would 
mean double taxation, which the Constitution and 
public policy prohibit. The great bulk of the wealth 
of these and other very rich men is represented by 
securities, stocks, bonds or notes, and they may, 
if they go to the extremes, get away from the 
burdens which Government is always seeking to 
impose on them and pay only on income from real 
estate, bank balances and such income from bonds as 
are not tax-exempt. Such income is usually very 
modest, comparatively speaking. 

Wall Street is wholly at sea as to the extent of 
this conversion process has gone but it has not been 
confined altogether to very wealthy men. Moder- 
ately well-to-do and those in the enjoyment of 
modest incomes have also steadily worked to escape 
getting into the class whose incomes are taxed 
by the Government and they are and have been suc- 
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ceeding and will continue to succeed as long as the 
present methods are in operation. There is, there- 
fore, little question about the source from which 
tax-free securities will get their support. As a mat- 
ter of fact a situation can be conceived whereby the 
tax-exempt class will be so large as to seriously cur- 
tail the Government’s income tax return. 

The strength of New York city tax-exempt bonds 
lately is generally understood to have been due to 
steady buying of these bonds by several brokers 
for 26 Broadway, the headquarters of the Standard 
Oil group of capitalists, including John D. Rockefel- 
ler, Jr., and many of the millionaires who have made 
vast fortunes in Standard Oil. Municipal and State 
bonds are, therefore, likely to be in strong demand 
all the year, since the incomes of the very rich are 
believed to be larger now than in years, save where 
such wealthy men have voluntarily given away 
much of their principal for philanthropic purposes. 

The problem of taxing great estates will have to 
be tackled again by the legislators at Washington. 
If they think they have made a success of their plan 
of progressively increasing taxation on the income 
of the Rockefellers, the Morgans, Carnegies, Fricks, 
Armours, Stillmans, Hills and others they are mis- 
taken. It will take a constitutional change to get 
away from the prohibition against double taxation 
and as long as the supply of exempt bonds lasts, the 
rich will continue to escape. The multi-millionaire, 
when you 
reach for him and think you have your fingers on 





whom you propose to tax, is like the flea 


him, he is gone. 

The ordinary man, he of no great amount of 
wealth and who is unable to employ lawyers and 
experts to point out the means and avenue through 
which to escape the tax assessor, will continue to 
pay, and if Congress extends the provision of the 
law to include the $2,000 salaried man, so much the 
worse for the latter and so much better for the mil- 
lionaire who can laugh and buy tax exempts. 

An estimate of the amount of tax-exempt bonds 
bought for banks, estates and individuals in the last 
12 months, to escape Federal and State and local 
taxation, is $675,000,000. This is not an exaggera- 
tion, In our Opinion. 


ONE CAUSE FOR LABOR DISCONTENT. 
Constant Reiteration of Immense Profits from War Orders 
Incites the Demand for Increased Wages. 

If Capital now faces a general demand from Labor 
for better wages, it, in a measure, is partly re- 
sponsible for the presence at this time of this impend- 
ing shadow of possible trouble. Labor is a human en- 
tity, a thinking and reasoning force, subject to all the 
psychological influences that mould the average 
normal mind. For more than a year the thinking wage 
earner has read in the newspapers about the enormous 
profits a large number of our corporations are mak- 
ing out of the war; he has seen frequent reports of 
the immense profits speculative Capital has taken out 
of Wall Street as a reward for its prescience in gaug- 
ing the effect war contracts would have upon the busi- 
ness of our corporations. Thinking seriously about 
what has come to his ears the wage earner naturally 
has asked himself if he is getting his fair proportion 


of all this prosperity until he has concluded it to bx 
about time for him to demand what he considers a 
proper share. 

Unfortunately, it happens that not all business has 
shared fully in the big trade which war has 
brought to the United States. But the fact is n 
likely to receive fair consideration from labor leade: 
until the cards are laid face upward on the tabk 
In the meantime Industry in general halts and ly 
comes hesitant until it becomes definitely known that 
there is no danger through Labor disturbances in th 
path towards further progress. What has further 
helped along the demand for a higher scale of wages 
is the voluntary wage increase made by a number of 
large corporations, like the United States Steel Cor 
poration and the Bethlehem Steel Co. So, in the end, 
a large measure of the responsibility for the present 
unrest in Labor’s ranks may be properly accredited 
to the speculative boom in Wall Street and in other 
security markets. These, based entirely upon the 
prospects of unusual earnings, have created abnormal 
values for many securities. All this has set Labor to 
thinking and has developed the common human in 
stinct to press an advantage for betterment of the in 
dividual’s material condition, which is even inherent 
in the office boy when he asks his boss for a raise 


PLENTY OF FINANCIAL KINDERGARTENS. 

A story is told of a Wall street banker who was berat- 
ing a friend for making a poor selection of securities 
whereupon his friend turned in anger upon the banker 
scolding him in turn for making no effort to help inexperi- 
enced investors in making selections of the proper secur- 
ities. The tale smacks of the middle ages. No investor of 
today need complain of the lack of educational material 
to instruct his mind and shape his judgment and help him 
to learn how to conserve his capital. If investors persist 
in groping about blindly in the purchase of securities, and 
are willing to accept any gossip or rumor reaching thei 
ears, or are inclined to place their confidence in strangers 
about whom they know nothing, the simplest financial 
kindergarten cannot help them. Those who refuse to 
seek the light will ever remain blind. 

For the intelligent there are a hundred and more un 
obstructed paths which they can safely follow to the 
house of knowledge, over which is inscribed the word 
“safety.” Seek it and you will find it among conserva- 
tive bankers, who are always ready to freely give clients 
the value of their long experience. It can also be obtained 
from the many magazines and newspapers which conduct 
financial departments under the management of thor- 
oughly posted financial experts, whose vast knowledge is 
freely at the disposal of subscribers. 
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February Bond Circular 


We shall be pleased to send a copy 
of our February General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and , public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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16 WALL STREET New YORK 


Efficient Service in all 
Trusteeship business 
Resources over $250,000,000 






















UNION PACIFIC CONVERTIBLE 4s. 

the convertible 4s of the Union Pacific are convertible 

t ‘nto the common stock at $175 per share, and as this 
ertible privilege expires on July 1, 1917, it would seem 
the convertible privilege can be regarded as possessing 
or no value. The bonds are now selling at 94. Con- 

ring the price solely on the consideration of the con- 
yvertible privilege the bond equivalent price would be about 


4 [The bonds are now selling at a price regardless of the 
c ersion privilege, for that is of no value at the mo- 
1 ment and of little prospective value. Purely as an invest- 
however, these bonds occupy a strong position. 

y are protected by a heavy margin of earnings and are 
wed by really huge equities. At the present price 
I the yield is about 4.70 per cent. At this price the bonds 
r particularly attractive for banks and trust com- 
ies. As the bonds are due in i927, or only eleven 

they will shortly begin to sell on more or less 

short time bond price basis. This means that the 


ictuations will be confined within comparatively narrow 
ts, which, combined with their ready market, make 
a suitable investment for bank funds. 
NEW YORK RAILWAYS REFUNDING 4s. 
- New York Railways refunding 4s are now selling 
und the highest price in more than a year. During 


1915 the range in price was between 68 and 74%, while 
bonds sold this week at 7434. The yield at this price 

ibout 5.90 per cent. , 
The New York Railways Company is the successor to 
. the old Metropolitan Street Railway, and owns and oper- 
tes some of the most important street railway lines in 
York City. Subject to about $10,800,000 underlying 
ls the refunding 4s are secured by a mortgage on 
entire property of the company. One of the most 
rable features of the situation is that the franchises are 
ractically all perpetual and the terms are more favorable 
could be possibly obtained at the present time. The 
terest on the refunding 4s is protected by a substantial 
vin of safety, and the value of the physical property 
s been appraised by independent engineers at a sum 
ely in excess of the par value of the underlying bonds 

the refunding 4s. 


DENVER & RIO GRANDE CONSOLIDATED 4s. 
) the investor who is willing to accept a very limited 
ment of risk it is possible to obtain an attractive yield, 
the possibility of a considerable appreciation in value 
e future, through the purchase of some of the under- 
bonds of the Denver & Rio Grande Railroad. The 
ents of weakness in this situation are well known and 
probably more than fully discounted in the low price 
hich the underlying bonds are now selling. 
e credit of the Denver & Rio Grande has been seri- 
affected as the result of its guarantee of the inter- 
n the $50,000,000 Western Pacific bonds. The de- 
on these bonds opens the way to obtaining a judg- 
t against the Denver & Rio Grande, which may even 
lt in forcing that company into the hands of receivers. 
pective of whether or not a receiver is appointed, 
ver, it would seem that the underlying bonds are 
protected. These bonds are outstanding at a rela- 
low rate per mile, and even under unfavorable 
litions the Denver & Rio Grande has earned between 
and one-half and three times the interest charges on 
underlying bonds. Among the most attractive of 
issues is the First Consolidated (now first) 4s, which 
elling at 7814 to yield 5.80 per cent. 





Proposed Increase 
Federal Income Tax 
will not affect the holders of 


Municipal Bonds 


They are exempt. Send for our Special Let- 

ter in explanation, with list of 43 Selected 

3onds of Towns, Cities and Counties yielding 
44% to 514% 


Sidney Spitzer & Co. 


115 Broadway, New York 


Toledo Cincinnati 


Chicago 











The Story 
of An Extraordinary 
Financial Year | 


A summary that will be of great interest to 
business men. 


Copy on request for Booklet K-27 


Knauth ‘Nachod & Kune 


15 William Street, New York 


LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccid Mailed on Request 


























Municipal Bonds 
Exempt from Federal Income Tax 
Yielding 3.90% to 5.40% 


*+$400,000 State of Georgia, 
Ref. 444% ; ..1945 3.90% 
*+ 100,000 State of Tennessee, 
Ref. 444% Le  —< 
*¢ 85,000 City of Cincinnati, Ohio, 
Various 444% ............ .. Various 4.00% 
** 250,000 City of Los Angeles, Cal., 
Serial 444% : 1926 to 1942 4.20% 
* 200,000 City of Houston, Tex., 
Direct Obligation 412% ...1941 opt. 1931 4.35% 
* 150,000 State of Louisiana, 
Port Commission 5% . 1930 to 1954 4.40% 
* 100,000 City of Corsicana, Tex., 
Direct Obligation 5% ..1955 4.60% 
200,000 City of Miami, Fla., 
Direct Obligation 5% 1937 to 1946 4.60% 
185,000 Claiborne County, Tenn. 
Direct Obligation 5% ......1927 to 1945 4.75% 
50,000 Crittenden County, Ark., 
Drainage Dist. 6% ..... .1932 to 1934 5.40% 
+Legal Investment for Ne York Savings Banks and Trustees. 


*Eligible to Secure Postal Savinas De posits 


Write for our extensive Municipal Bond List A-3 and also in- 
structive booklet on Municipal Bonds,“‘The Premier Investment.” 


William R. Compton Company 


Municipal Bonds 
14 Wall Street, New York 


Cincinnati 





St. Louis 


Chicago 
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AN ACTIVE YEAR IN UTILITY FINANCING. 


It is predicted by banking interests that have special- 
ized in public utility securities, especially public utility 
bonds, that 1916 will be one of the best years for financ- 
ing the needs of public utility corporations that has been 
seen since before the 1907 panic. One reason for this is 
found in the remarkable recovery that has come to pub- 
lic utility corporations all along the line since the coun- 
try began to throw off the effects of the European war. 
All recent offerings of public utility bonds or notes have 
been so readily absorbed that a large increase in this 
form of financing is looked for, especially in the early 
months of the year, 

What will prove to be an important piece of financing 
in the public utility field is expected to be announced 
shortly. It will be an offering of something like $8,- 
000,000 of long term 5 per cent. bonds which will dis- 
place $6,000,000 gold notes coming due a year from next 
March and which are secured by a deposit of long term 
treasury bonds. The corporation in question has now 
some large traction properties and it also operates light- 
ing and power properties. It is the intention to separate 
the traction from the lighting and power properties and 
operate them as separate concerns. Both companies, as 
separate corporations, will show excellent earnings, and 
it is predicted that the new bonds to be issued will be 
readily taken when it is shown how large are the earnings 
applicable to the payment of interest on the bonds. As 
the deal is not yet in shape for announcement we cannot 
disclose the name of the corporation involved but the 
news will be made public shortly. 


LIGHT & TRACTION EARNED 24.61 PER CENT. 


American Light & Traction Co. earnings for the full 12 
months of 1915 were more than sufficient to make good 
the forecasts in The Financial World of a $700,000 in- 
crease in the balance applicable for the payment of divi- 
dends, The actual gain was nearly $750,000. 

The earnings on stocks owned by the company were 
$4,555,156, against $3,714,960, while adding miscellaneous 
earnings the total was $5,178,387. Net earnings, after ex- 
penses and taxes were $5,021,764, against $4,275,088, a gain 
of $746,686. On the preferred the company paid dividends 
of $854,172, leaving a balance of $4,167,592, against $3,420,- 
916 in 1914. The balance was equivalent to 24.61 per cent. 
on the common stock outstanding on Dec. 31 last. The 
company paid 10 per cent. in cash on the common and 10 
per cent. in stock in 1915, and the shares outstanding on 
Dec. 31 received cash dividends of $1,632,645, against $1,- 
478,880 in 1914, and the same amount in common stock. 
The shareholders have no reason to quarrel with such a 
showing and they are in a new year which promises to 
equal, if not exceed, 1915 in results. 





UTAH SECURITIES VERY ACTIVE. 


The second week on the Stock Exchange put real 
market ginger into Utah Securties and it was quite active 
when the general market threw off the early and depress- 
ing influences. As long as copper metal is in big demand 
at 25c. to 26c. per pound Utah Securities may be looked 
to confidently as a prosperous company for it supplies the 
mines with power. More of the 6 per cent notes have 
been called and this is helpful to the stock. The traction 
lines taken over last year in Salt Lake City have developed 
better than expected and a splendid year is anticipated. 
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We Offer 


Mortgage Bonds, Short Term Notes 
and Preferred Stocks 


Issued by Long Established 


Public Service Corporations 
in Growing Communities 


Detailed 


description will be 


gladiy furnished on request 


Bertron, Griscom & Co. 


40 Wall St. 
NEW YORK 


Land Title Building 
PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 








Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 











14 SOUND BONDS 


The fundamental economic features of 
strength behind the bonds of 14 strong 
utility companies are described in an 
illustrated Brochure. 


Ask for Utility Review ‘‘ F”’ 


P.W.BRVUVUKS & CU. 


Stock Exchange 
PHILADELPHIA 


(1ncorporated) 
115 Broadway 
NEW YORK 




















A Bond Offering 


A Combination of 
Investment Strength 


The Ten Year 6% Gold Bonds of the Mid- 
dle West Utilities Company yielding about 


6.50% are secur 


ed by a pledge of mortgage 


bonds on properties of subsidiary com- 
panies operating in 12 States and 333 towns 
and communities. 


The earnings for the last fiscal year were 


over three tim 


es the annual interest re- 


quirements of these bonds. Because of the 


great diversity 


of sources from which the 


income is derived and because of the great 


number of prop 


erties by which these bonds 


are secured, the investment is unusually 
well safeguarded. 


Send for Circular No. 404 


William P. 


Bonbright & Co 


Incorporated 
14 Wall Street New York 
Philadelphia Boston Detroit 
London Paris 
William P. Bonbright & Co. Bonbright & Co. 
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Municipal Bonds Yielding 3.80% to 5.50%. 
State of Missouri, Capitol 31%4s, 1921................... 3.80 
Detroit, Mich, Building 4s, 1944.........:...........2 3.90 
Albany, N. Y. 4%s, 1916- 1935 ae ee ree 3.90 
VW served N. ¥. Water 4146. 1928-1936. «<6 ccna ce 4.00 
| BEG, wenool Dist: 4349 1996... .,. 6s... &. 4.10 
Mit mee ss SUF Orne eae 4.15 
| Angetes, Cal, 4548, 1926-195). o.oo. od neces csscs hae 
King County, Wash. Court House 5s, 1935..........4.50 
Morgan District, W. Va., Road 5s, 1946.............. 4.55 
San Francisco, Cal., Hospital 5s, 1930 .............. 4.55 
laiborne County, Tenn., 5s, 1925-1945.............. 4.75 
ttenden Co., Ark., Drain: age 6s, 1932-1934.........5.40 
chine (Can) School, 5446, 1945... oon cc cic wec ences 5.40 
White River, Ark., pda Dist. 6s, 1925-1932.........5.50 
Public Utility Bonds Yielding 4.75% to 5.85%. 

Y. Gas & Elec. Lt. Heat & Power 5s, 1948. . 5.0.0 ae 
\ngeles Edison Electric Ist. 5s, 1922- 2007 ee 
rtland General Electric 5s, 1935 ..6.6.osciccccscweccee 4.88 
Chicago City Railway Ist. 5s, 1927-2007...............5.05 
Oregon Electric Railway Ist. 5s, 1933...............5.17 
New York State Railways, Ist. 4%4s, 1962............5.20 
Kings Comnty ewmt Bet. Se, 1996... cck 6sccsesccs cna ca teee 
Central Minine Power Ist. 58, 2999 iisosccissesccccae cca 
Seattle Electric Con. & Ref. 5s, IS 
Milwaukee Electric Railway & Light 5s, 1951........5.45 
Sierra & San Francisco Power Ist. 5s, 1949..........5.60 
Oklahoma Rattroad ist. S46, 194) o...05 cccsc ccsiccs ce Ole 
Northwestern Electric Co. Ist. 6s, 1935...............5.85 

Railroad and Industrial Bonds vanes 4.20% to 5. 7m. 
Great Northern Railway Con. 4%s, 1933.............. 20 
Norge Ge We CRUNG GG, BOSE ohio oe cies ccas crswsaisastncs 420 
P, C.. Cae Bi, Be, re i eksae es edsacvaees 4.38 
illinois Central Railroad Ist. 3%4s, 1951............... 4.40 
Southern Pacific R. R. Ist. Ref. 4s, 1955............ 4.48 
Baltimore & Otto BR: RR. let. 48, THIS. .....ccsaccsiece 4.50 
Central Pacific Railroad Ist. Ref. 4s, 1949...........4.53 
Terminal R. R. Assn. of St. Louis, Ast. 5s, 1944.. 4.72 


mnsolidation Coal Co. Ist. & Ref. 5: 
le Bay & British Columbia R. R. Ist. 1932 5.50 
idland Valley R. R. Ist. 5s, 1943. ney ae 


MERGER EFFORTS COME TO NAUGHT. 

\fter a vain effort that had its beginning back in 1911 all 
attempts to merge the Indianapolis Telephone Co. and the 
Central Union Telephone Co. have been dropped. The 
plan fell through because it was realized that it was impos- 
sible to effect a consolidation at rates agreeable to the pub- 
lic. This admission is made to the Indiana Public Service 
Commission in a letter from the attorney representing the 
majority stockholders of the Indianapolis Telephone Co. 
The Central Union, the independent company, is a ward of 
the courts and operated by receivers. As in many other 
Cities Indianapolis business men complain that they derive 
advantage from a duplicate telephone system, though 
rced in many instances to install both services, thus in- 
reasing the cost. The experience of Indianapolis only 
lds to the already conclusive proof of the lack of fore- 
ght in any community that fosters and encourages com- 
etitive public service facilities unless it is clearly shown at 
the very start that their introduction is to the financial and 
nomic advantage of the community to be served. It 


s seldom, if ever, that this can be shown. 





CLEVELAND ELECTRIC EARNINGS. 
According to the official report issued by the Cleveland 
ectric Illuminating Co., December showed gross earn- 
s of $450,814, with operating expenses aggregating 
37,750. The income over operating expenses and taxes 
talled $213,063. Interest charges and amortization of 
nd discount summed up $35,444, depreciation $45,079, 
ving $132,539.06 applicable to common stock dividend. 
1 the 12 months ending Dec. 31, $1,115,537 was applica- 
e to common stock dividends. The gross earnings for 

entire year were $4,392,579, and the operating ex- 


nses $2,312,592. 





ACCUMULATING YOUR COMPETENCY 


We have issued a special pamphlet outlinin 
plan which, once adopted and consistently fot 
lowed, should enable any man to make steady 
financial progress. The plan is based upon the 
elements of saving, compound interest, and 
conservative investment. Included in the pam- 
phiet are concrete examples of conservative in- 
vestment bonds. 
Ask for Pamphlet No. 1519 


“Accumulating Yeur Competency” 


Spencer Trask & Co. Newyork 


Investment Securities 














Banks Show Preference 
for 


Municipal Bonds 


The report of the comptroller of the cur- 
rency for the year ended June 30, 1915, 
shows the largest specific increase in 
holdings to have been in Municipal Bonds. 
Forty-five years’ experience in handling 
this class of security has guided our se- 
lection of over 


Fifty Issues yielding 4% to 6% 
List on Request for Circular L 110 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 


Toledo Chicago 
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Send for Our Investment Booklets 


our Bond Department tell 


These pamphlets issued by 
about the small 


you exactly what you want to know 
denomination securities of the utility companies under 
our management. They are reinforced by the most 
oe annual reports of their kind issued. 


ynservative Investments Yielding from 5.40% to 79 


H. M. Byllesby & ceetianins ‘Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 





| 
| 
| 
i] 





—_—— -_ = a aren a 
Technical advice furnished to investors with reference te 
the purchase or the retention ef investment securities. 





WALTER LORING WEBB 
PUBLIC UTILITY ENGINEER 
Mem. Amer. Sec. Civil Eng. Mem. Amer. Rwy. Eng. Aseco. 
HARRISON BLDG. PHILADELPHIA, PA. 

















Pocahontas Consolidated Collieries Co. 
First Mortgage Sinking Fund 5% Bonds due 1957 


Secured by a first mortgage on the en- 
tire property of the company subject on 
1 portion to a small issue of bonds. 

Earnings over a period of seven years 
have averaged three times interest and 
sinking fund charges. 

The sinking fund is calculated to retire 
this entire issue by maturity. 

3onds are followed by $7,320,000 stocks 
receiving annual dividends of 6%. 


Price 8934 and int., yielding about 554% 


Send for Circular F-1820 


Redmond &.Co. 


33 Pine St. New York 
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Dated December 1, 1911 


Denomination 
The Bankers’ 


$1,000. 


Trust Company, 


served. 


28%. 


N. W. Halsey & Co 


49 Wall Street 
New York 








$1,900,000 


Pacific Gas and Electric Company 
General and Refunding Mortgage 5% Gold Bonds 


Interest payable January 1 and July 1, in New York. Callable in blocks 
of $500,000 or upwards, or in any amount for Sinking Fund, at 105 and 
accrued interest on any interest date until 1937 and thereafter at par. 
Coupon or Registered 


rhe operations of the Pacific Gas and Electric Company extend into thirty 
counties of California, having a population (1910 census) of 1,325,637. 
Francisco, Oakland, Sacramento, San Jose and 173 other communities are 


The franchise rights are, in the opinion of counsel, either unlimited in time or 
extend with minor exceptions beyond the maturity of the bonds and a larger 
part of the transmission lines is located on private right-of-way. 

The General and Refunding 5% Bonds are secured by a general mortgage on 
all the property now owned by the company, all extensions thereto and any 


other property acquired by means of these bonds. 
junior securities having a present market value in excess of $38,000,000. 


Gross Earnings of the Company during the last four years have increased over 


Net Earnings, as officially reported for the year ended December 31 
£ je | 7 4 
1915, were more than double annual bond interest. 


Having sold practically all of these bonds, we offer the balance. 


Price on application 


Descriptive Circular on Request 


Due January 1, 1942 


3onds interchangeable. 


New York, Corporate’ Trustee. 


»an 


They are followed by 





Harris Forbes & Co 


Pine St., corner William | 


New York 











A $200,000,000 STEEL MERGER. 


Some Aspects of the New Combination and the Public 
May Take to It. 

The steel merger which is to include the Cambria Steel 
Co., Lackawanna Steel Co., and the Youngstown Sheet 
& Tube Works has been completed, leading New York 
bankers and the principals in these corporations having 
come to an understanding this week. Youngstown Sheet 
& Tube will be taken into the merger at-$300 per share, 
Cambria at 80 and Lackawanna Steel at 90. There will 
be $200,000,000 capital with shares at $50. Next to the 
United States Steel Corporation the company will be the 
largest in the United States. Cash, it is said, will be paid 
for all the stocks acquired and the plan has been under 
written. 

The shares of the new company will probably have 2 
better and more popular market than has been accorded 
to any of the stocks of the three companies in the com- 
bination. None of them has ever had a very broad or sus- 
New York. 


what may be said on the other side of the question, likes 


tained market in But the public, contrary to 


big combinations. Witness the widespread character of 


the ownership of the shares of the U. S. Steel Corpora- 
tion. Its half billion dollar size appealed to the imagina- 
tion of the American investor and the American specu- 
lator. This new combination will appeal to them in the 


same way, unless some flaws not now observable « 

to the surface. The stock, with its par value at $50, 
scarcely sell as high at the start as its par as the $200,- 
000,000 capital is represented more by earning power and 
ability to produce a fair percentage of earnings on s 
capitalization, rather than by $200,000,000 of actual p! 
cal The course of the steel market and 
development will, of course, govern the market pri 
the stock and with an market in sight 
some time it is not unlikely that we shall see a 

the stock of the 
the shares will be listed. 


assets. 


active steel 


speculation in newcomer. Dou! 


CONTINENTAL CAN A PEACE STOCK. 
How unjustified was the excited speculation of last 
in the shares of the Continental Can, fed as it was 01 


j 


This is made { 


confirmed rumors of large war orders. 
ent by the annual report showing net earnings equi 
None of this 
ness came from war contracts; this the president 
Even the 


to 12 per cent. on the common stock. 


out of his’ way to tell the shareholders. 
company earned more net on its stock than its older « 
American Can, which showed less tl 
per Traders who the stock on 
tracts have been badly hit for it has declined from 
high price of $127 to around $79 a share. 


petitor, the 


cent bought war 
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a ee B ONDS-:- Including First Mortgage Bonds secured 


: by Steam and Electric Railroads, Water 
BOND imaged SHOWS NO igen afl ; Power, Timber, Farm Lands, Coal, Iron 
\bundant testimony has been given this week that the : ; 
sis of the investment situation is sound and broad. Ore, Steel Steamships, Chicago Real 
vestment funds have come into the market in larger Estate and plants of well-known Indus- 
lume than at any time since the opening of the year 
| the only difficulties reported by bond brokers is 
eir ability to fill orders promptly, a continued scarcity 
high grade issues being reported. Our latest diplomatic 


ngle caused only a brief halt. : C 
[f it were not for the foreign supplies of bonds to fill Peabody, Houghteling & oO. 
e orders, the situation would be acute. All the big (Established 1865) 10 So. La Salle St., Chicago 


nvestment institutions and large estates are heavy buyers 
| none of them are selling, while the savings banks are 
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ow making investments in liberal fashion. The enormous 
\rporation profits being reported and expanding pros- 


erity are circulating more money now than in years and Wisconsin Trust Company 





ink deposits are overflowing. MILWAUKEE, WIS ii 
The average investor realizes that there has been a 

ubstantial advance in bonds in the last year, but it is UR Bond Department makes a specialty 

ot impressed upon him that prices are still comparatively of dealing in the underlying and first 

ow. Before the war broke out in Europe in 1914 prices 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


vere at their lowest in twenty years, with the exception 
fa dip below in the panic of 1907, but prices now of high 
vrade railroad bonds are still below—two points below— 
the average of July, 1914. In January, 1916, a fractional 
idvance took place in representative railroad bonds, which 


OFFERINGS INVITED j 





show a gain on the average of 6 points since last August. 


Fifteen years ago, however, the average of 25 representa- 
tive railroad bonds was fully 15 points higher than now. New Orleans, Great Nor. R. R. Ist 58, } 
ue e 





In spite of much agitation over the labor question, rail- ° . 
3 , . Mt. ific Co. Ist 5s . 
road bonds, even the second grade, were in much better St Louis, Rky Mt & Pac . 4) 
demand week and high nye issues were very St. Louis, Rocky Mountain & Pacific hi 
scarce. 1e same may be said of public utility issues. 
The good utility bonds which a few months ago sold on oe A see ti 6% Notes af 
a 5.60 per cent. to 5.75 per cent. basis, are now on a a pOceTnsee ceporeticn . iu 
~ ae sa in : P ea re a ue 4 “ 
35 per cent. 5.50 per cent basis, and are being steadily ab Int’l. Great Northern 5% Notes, z 


sorbed. Last week we referred to the marked strength (Deposited) 


§ the municipal bond market and noted no signs of 
any let up in the investment demand, those individuals of Guantanamo Sugar Stock 


large income being especially clamorous for these tax- Cc pe 0 Ss s & ye } T T M E y E Rg en 
exempt issues. The middle class and very well-to-do 30 Broad Street New York City 
people are well satisfied that a comprehensive tax pro- 


gramme is being drawn up in Washington and that it be- 
hooves capital to escape under the wing of tax-exempt 
“ll on Cee te eacEpe: s g THAT YIELD WELL | 
securities while it is possible to do so. A wager was Safe and Marketable re} 
aed made by a well known bond expert this week that the Send for List. ; 
New York State tax-exempt bonds would at no distant 


ei lay be selling on a 3.50 per cent. income basis and he Liggett, Hichborn & Co., Inc. | 


. Ine ved all other municipals of like standing would be < Rinetee 62 Congrese 8t. 
imilarly affected. NEW YORK BOSTO 
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TELEPHONE BONDS ALL RISE. 


ia 
vil [The pronounced general improvement that has been Safe 6% 


seen in the market for public utility bonds since the first 


f the year has been expressed quite noticeably in the January Investments 


trength of American Tel. & Tel. bonds, the Cumberland 


— - . . ~n - . For your January investment, we offer First Mortgage 
lel. & Tel. 5s, New York Telephone Co. 4%s and the : : ‘ 


6% Serial Bonds, secured by the best class of newly- 


Southern Bell Telephone Co., 5s. The latter are just improved, income-producing, well-located real estate in 
bove par and within a fraction of 1 per cent. of their Chicago and other prosperous cities, in denominations 
ighest price on record, which was in 1913. New York of $1,000, $500 and $100 to net 6%. , { 
. : ‘ ° ; No st has ever lost a dollar of principal or interest a 
lelephone Co. 4%s this week sold at their highest price seeciggerteden< Seglkaclle ant Ber tye yen ape i 
; : : on any security py chased of us since this House was } 
n two years and have only to go 1% points to touch their founded in 188? i 
ighest record price, which was also in 1913. Cumber- ‘ 14 
ye > oP i . ; cme ; ‘ a Call or write for Circular No. A-652. % 
ind Tel. & Tel. 5s, at par, are now within one point of ee 
heir highest price. The uniformity of earnings and com- S re ST U C i 
ti 1 I 11 ff t re Met , - } VY. RA S& 0. 
iratively sma effects ¢ business depressi¢ or > RNA 
wii ce Rigg cee ase ingen gels ie MORTGAGE »° BOND BANKERS 
arnings of these companies, together with the substan- ESTABLISHED 1682 
tic 1 : . STRAUS BUILDING ONE WALL STREET 
ial market these bonds usually enjoy, are the main fac- CHICAGO NEW YORK ‘ 
3 








tors making for their strength. 
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MONEY RATES AND THE STOCK MARKET. 
Closely Related to Each Other and Bear Directly on 
Security Prices. 


Bw a Staff Contributor. 

February concludes a twelve-month’s period of the 
lowest average money rates seen in this country for 
twenty years. Bankers are asking themselves how much 
longer this can last and what it means. 

The relation between the level of money rates and the 
level of stock prices is naturally very close. Everybody 
knows, in a general way, that low money rates favor 
high stock prices and vice versa, but few ever take the 
trouble to trace out the connection in detail. Yet it is 
well worth while to do that, for it sheds a great deal of 
light on the broad movements of the stock market. 


Trend of Interest Rates. 


1905 | 1906 |1907 |1908}1909 |1910 | 1911 |1912 |1913 |1914 |1915 |1916 





Commercial Paper at NewYork 





NOTE—-The commercial paper rate, in its broad bearing on financial 
and investment conditions, corresp onds most closely in this country to 
the discount rates of European Gov ernment banks. In general, as may 
be noted from the diagram, the stock market is relatively high when 
the rate for commercial paper, after a considerable period on a low 
plane, rises to a high plane; and stocks are relatively low when the 
paper rate, after a period on a h!gh plane, falls to a low plane. 

The chart herewith shows the rate for commercial 
paper at New York, month by month, since 1905. It will 
be seen that there is considerable regularity in the wide 
swings of the money rate. It remains at a relatively 
high level for a year or more, then falls suddenly to a 
low level; then after minor fluctuations at the lower 
level for a year or more, it rises sharply to the higher 
level again, and so on. 

This complete process has been repeated three times 
since 1905. There has been only one real variation in 
the program and that was on the outbreak of the European 
war in 1914. The temporary spasm in the rate in the 
third quarter of 1914 was not a part of any regular swing, 
but due to the wholly unprecedented conditions resulting 
from the outbreak of the world’s greatest war. 

Now, looking at the stock market from the investment 
point of view and ignoring temporary speculative fluctua- 
tions, we find that stocks generally continue to rise so long 
as the money rate remains low and reach their highest 
point at about the time when money rises sharply. Then 
stocks decline, while the money rate continues high. 
The bear market is very likely to end in a panicky break. 
But a new bull market cannot be successfully built up 
until the money market has had the sharp decline which 
always follows a period of continued high rates. 

Thus in 1902 the high point of the stock market was in 
September, just as the money rate rose to 6 per cent. 
In the fall of 1903 stocks fell sharply, and thereafter 
did not score any important advance until after the 
money rate dropped, early in 1904. 

The next high point of the stock market was in Jan- 
uary, 1906, just as money again rose to 6 per cent. Agai 
stocks fell sharply, and the next bull market did not 
start until early in 1908, when the money rate had the 
biggest decline shown at any time for a score of yea: 

In the last quarter of 1909 money again rose quickly, 
and that was the end of the bull market. The drop in 
money early in 1911 permitted the stock market to get up 
steam again, and the upward movement which began then 
cid not culminate until the fall of 1912, when money 
again rose to 6 per cent. 





TRUSTEES 


Ought to Know 


what securities constitute a legal investment 
for the funds left in their charge. We have re- 
printed in booklet form the law governing in- 
vestments by Savings Banks and Trustees in 
New York State, also the 


1916 Official List 


of bonds which are believed to comply with the 
requirements of this law. 


Ask for Booklet F-70 


Remick, Hodges & Co. 


Members New York Stock Exchange 


14 Wall Street, New York 


Correspondents: R. L. DAY & CO., BOSTON 








Exempt from Federal Income Tax 


$53,000 
County of Licking, Ohio 
41,,% Bridge and Pike Bonds 


Due serially February and August Ist, 1917 to 1921 
Legal Investment for Savings Banks and 
Trustees in the States of Maine, New Hamp- 
shire, Rhode Island and Vermont. Eligible to 
secure United States Postal Savings Deposits 
and for Investment of Insurance Companies. 


Price to Yield 4% 


Descriptive Circular on Request 


HORNBLOWER & WEEKS 


42 Broadway 
B * ica 
a New York City nat 








We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 
Bs 
Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $15,000,000) 
71 Broadway, New York 








Stockholders 
American 
Locomotive Co. 


Research has convinced me that if the ac- 
counts had been kept as in the times of 
President Callaway and President Pitkin, 
the profits of the last seven fiscal years 
would not have paid the dividend on the pre- 
ferred stock of your Company. As found 
by the undersigned: 


ISAAC M. CATE 
Baltimore, Maryland 
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The abrupt fall in money in the first half of 1914 would 


naturally have presaged a bull market, but the war post- 


ned this movement until the beginning of 1915, when 


money, after a temporary rise, again dropped below 4 
per cent., and stocks rose merrily. 


ll this has a very direct bearing on the present mar- 


ket. A bull market has never ended with money at 3 


cent. and I see no reason at all to think that it will 
so this time. The relation between stocks and money 
a casual one. The correspondence between the move- 
nts of the two is not due to any coincidence, but to 
atural and necessary relationship. 
we accept this principle, it follows that the present 
ecline in stocks is in the nature of a reaction and that 
‘es will recover to or above their previous high level; 
d the rise will not finally culminate until we have seen 
onsiderable advance in the money rate. 
It must be borne in mind that this does not necessarily 
apply to any one stock or any one class of stocks. The 
speculation in the war stocks, for example, has had 
ry little connection with money rates. What we are 
msidering here is the broad relationship between the 
tock market as a whole and the money market; and that 
hows us very plainly that a sharp rise in money is 
naturally to be expected before the general level of 
tock prices starts on a long downward swing. 


UNITED LIGHT AND RAILWAYS GAINS. 


A General Improvement All Along the Line—Some New 
Financing Coming. 

Business conditions in communities served by the sub- 
sidiary companies of the United Light & Railways Co., 
have improved materially during the past three months 
and the first month of the new year shows indications of 

ore than normal prosperity. 

Gross earnings of subsidiary companies have shown 
large increases during the last 4 months over a similar 
period a year ago and the net profits available for payment 

f dividends on preferred and common stocks have shown 
remarkable increase. 

It is also noticeable that the Street Railway departments, 
instead of showing decreases, have shown material in- 
reases in both gross and net income during the same 
period, while gas and electric earnings are showing aver- 

ee increases from month to month of from 15 to 20 
per cent. Business conditioms have never been better at 
La Porte, Ind. The reorganized Rumely Company, now 
known as Advance-Rumely Company, is employing over 
1,300 hands at their La Porte plant. 

The banks at Chattanooga have nearly doubled their de- 

sits. A new spinning mill is being erected at Chatta- 
nooga giving employment to 200 hands. The Chat- 

nooga Coal & Iron Corporation furnace, after a shut- 
iown of 2 years, is now turning out 200 tons of iron 
daily. Several hundred men were given employment. 
Che Columbia Iron Works has secured a large order of 
munitions, said to aggregate a million dollars or more. 

The Grand Rapids, Grand Haven & Muskegon Rail- 
vay Co., one of the subsidiares, shows an increase of 
27 per cent. in gross earnings and 53 per cent. in net 
earnings for December, 1915, over the previous year, 
bout equally distributed between passenger and freight 
earnings. The freight business has increased to such an 
extent that the Company has found it necessary to lease 
idditional motor and cars until new equipment can be 
sécured. New plans are springing up in this company’s 
territory. The Continental Motor Co., is now employ- 
ing 2,000 men, against 500 one year ago. 

Owing to the growth of business of the Peoples Gas 
& Electric Co., serving Mason City, Iowa, it has been 
found necessary to add extensive additions to the gas 
generating capacity and distribution system. During the 
last 2 years a modern electric generating station was 
erected which is now carrying 50 per cent. more business 
than existed at the time the plans were inaugurated. 
Large additions have been made to the capacity of the 








Bankers and Brokers 


We have published in booklet form the most 
remarkable analysis available of the ultimate 
effects from an economic standpoint of the 
war, and a strong plea for our Financial and 
Trade Preparedness, taken from a speech by 


Mr. Vanderlip 


entitled “Some Elements of National Trade 
Policy.” This speech was delivered by Mr. 
Vanderlip on January 28th at the National 
Trade Convention in New Orleans. 

Every banker and broker should acquaint 
himself with the facts presented. 

COPIES FREE UPON APPLICATION. 
Apply to 


Russell Law 


Financial Advertising 
52 Broadway, New York 
Telephones Broad 6742-6743 























First Mortgage Bonds 


Yielding 6% 
MATURING 1922 


Amply secured by physical values and earning 


power 


Circular on Request 


H. D. ROBBINS 


43 Exchange Place, New York 











lll BROADWAY 


SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 


NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing cn the market. 


Sent on request 

















Hotchkin & Co. 24 Pi 5; "i. 


NICHOLS COPPER COMMON 


53 State St.,Boston 
Private Phone to Boston 














Investment Dealers 


and Bankers 


Large Chicago Bank offers an op- 
portunity to Investment Dealers 
and Brokers to represent it in plac- 
ing Real Estate Bonds. 


Important Eastern territory open 
for desirable connection. For fur- 
ther information, address 


Box 15, care Financial World 
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gas generating systems in Rock Island, Moline and 
Davenport. 

At Fort Dodge, Iowa, building operations continue to 
break all previous records. Similar conditions prevail in 
Cedar Rapids, Ottumwa and Iowa City, indicating that 
the prosperity in the Middle West, and especially in lowa 
and Illinois, is very real. 

The high prices the farmers are obtaining for their 
crops are adding to the prosperity, and large investments 
are being made in farm agricultural machinery and motor 
cars and trucks. 

The new financial plan on which the directors have been 


working will soon be announced. 


REFINANCING MINNEAPOLIS & ST. LOUIS. 

The preferred and common stocks of the Minneapolis 
& St. Louis having faded away in market price to 
what might be called receivership prices, the shareholders 
were this week in receipt of a circular from President 
Erb outlining a plan of readjustment, which wipes out 
the existing common and preferred stocks and provides 
for $26,000,000 new stock, all of one class. Preferred 
shareholders are asked to pay $20 per share on old stock 
for which they will receive $150 in new stock. Those 
who do not pay will receive $70 in new stock. Common 
stock is assessed $20 per share and holders who pay 
receive $100 in new stock and $22 in new stock if they 
fail to pay. The holders of the $2,500,000 6 per cent. 
notes due this week are asked to extend them to August 
l. It is said that the large shareholders have consented 
to the plan, but 75 per cent. must consent before it can 
be declared effective. About 40 per cent. have come in. 

The cash requirements of the plan will carry the com- 
pany through and prevent what looked at one time like 
disaster, and the cash is assured, as an underwriting 
syndicate has underwritten it. President Erb asserts 
that the new plan provides $4,530,200 new money and will 
reduce fixed charges $210,000 per annum. It will, provided 
the shareholders consent to the plan, which they are 
asked to do by March 1. For six months ended Dec. 31, 
net surplus after charges was $520,000. The syndicate 
that has come to the rescue has decreed that it shall 
have the absolute right to change the directorate or 
management and hence a shaking up in the company 
may be looked for at most any time. 


THE RAILWAY WAGE DISPUTE. 

Too much emphasis, we think, has been placed upon the 
dire possibilities of the threatened railroad wage dispute 
and Wall Street may be getting unduly excited about the 
matter. The probable course of action will be that fol- 
lowed when the last wage contest was on. In April, 1912, 
all the engineers east of the Mississippi and north of the 
Ohio voted to strike unless an advance of 18.50 per cent. 
in wages was at once granted. Ten days later Grand 
Chief Stone actually broke off all relations with the rail- 
way operators and gave them until nightfall to come to 
terms. He gave them only two hours’ notice that he 
would withdraw all the engineers on all the roads in the 
territory named unless the demands were granted. 

But there was no strike. The U. S. Commissioner of 
Labor and Judze Knapp, of the Commerce Court, inter- 
vened and, forced by public sentiment to arbitrate, Stone 
gave way and the whole dispute was arbitrated. It was 
not until the end of the following November, after an 
exhaustive inquiry, that the award was made granting 
one-third of the demands and this the railroads paid and 
are now paying. A reference of this year’s dispute to 
some such tribunal as settled the other fight is altogether 
likely and, in fact, it may be almost taken for granted that 
there will be no actual strike, and it is by no means cer- 
tain that the railroad men would get one-third of their 
demands as in 1912, It is estimated, however, that if the 
8-hour wage demand is conceded it will cost the rail- 
roads $28,000,000 additional per annum. 








PACIFIC GAS AND ELECTRIC Co. 


Few public utility organizations in the Unit 
oe have shown a record during the past fi 
ears apne! to this one. A complete and caref 
~tton ey of the property, treating the matter f1: 
the standpoint of both bondholders and stockhol 
ers, has just been prepared for our clients 
brings out many features in the situation of 
usual interest. 


A few extra copies are available for free distri 


MOODY’S INVESTORS SERVICE 


John Moody, Pres. 
35 Nassau Street, New York City. 
Telephone, 1299 Cort. 




















The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 





James N. Wright & Company 


309-12 First National Bank Bldg. 1108-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 


Warren W. Erwin & Co. 


Members New York Stock Exchange 


26 Beaver St., New York City 


The first consideration in building our business has been distribution 
of risk. We have worked on the insurance theory that a great many 
moderate size individual accounts are preferable to a few very large 
ones. 














With this idea in mind, we have equipped ourselves to give to odd 


lot accounts the same attention ordinarily given to large investors. 


We issue a fortnightly circular by a well-known economist, in which 
are discussed fundamental financial and business conditions. 








Write for new circular descriptive of 


Public Light and Power Company 


First Mortgage 5% Bonds 
Offered to yield 554% with 40% bonus of 


common stock 


STRANAHAN & CO. 


120 BROADWAY, NEW YORK 
Phone Rector 4787 


Providence Boston Worcester 

















Send for Special Letter on 


Ajax Rubber Company 
Reo Motor 
Cities Service Company 


Our Daily Review and semi-monthly 
Market Digest mailed 


FOR THREE MONTHS 
FRE UPON REQUEST 


Through us keep posted on the ‘‘Opportunities’’ in the 
Investment Market 
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60 Broadway New York City 
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TWENTY-EIGHTH ANNUAL STATEMENT 


OF THE 


American Real (state Company 
General Offices, sili decotns New York City 








ondense alance eet at close 0 usiness 
| Cond d Bal Sheet at cl f b 
December 3lst, 1915 
ASSETS LIABILITIES 

Real Estate—Land and Buildings $24,627,745.93 6% Coupon Bonds and Certificates ully 
Less: Total Mortgages Thereon...... __9,952,970.00 . eee poe eeseresesccenss eee eeeeeeees $7,849,989.44 

Net Valuation of Real Estate Owned..... $14,674,775.93 on pet soncareiper paras ce raptnotend 1 

Mortgages Owned............. $1,025,603.98 enstaiments paid in ane interest accrued 
Securities of Other Companies 335,901.00 therCOM we eeee see senescence ee eee eeeeeeees 5,719,462.20 
Leasehold Property in New Accounts payable ............... ttenees 74,615.21 

<a 5 aie sate eae 20,000.00 Rese i final payments ” Meal | # 

F — 1,381,504.98 tate, — suilding Contracts and Complete 
; , . i - ee cee rere Sere eer 186,034.29 

Cash in Banks and Offices 1. beers eile nia Setoecs 408,459.37) = Iiterest on Mortgages—Accrued but not 
Accounts and Bills Receivable and Interest due 144,195.37 

Receivable, GUC BBM ACCIMEES 605cisevcson 220,945.38 = fiterest aa Sully ‘paid Bands. ‘ete. Meocoued * 
All other Assets, Accruals, etc.............. 87,675.46 esi aad GRR ge 2 ye ee eg ee 190,751.28 
—~_ All other Liabilities—Accruals, etc........ 31,302.01 
ag $14,196,349.80 
™ —_ Capital Stock—7%: 

~ PFOISTTEG BIGCE 2c vcsvciccas $1,855,400.00 

i: COUINGN SOE 6 o5ed cvcssco es 151,100.00 

2 = TIE Od iaicik ks a nie hasan ee 570,511.32 
ccatisabat ———-._ 2,577,011.32 
MD iis tcssnd- cass & Drarsuilaca derten ohana cnenae totaal $16,773,361.12 WMD Gide lies bbacscscockntvadecseesarun $16,773,361.12 

Cumulative preferred stock dividends have not been paid or accrued since April 15th, 191 





Detailed Statement certified to by Appraisers and Public Accountants will be mailed upon request 
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KATHODIAN MAY SOON ABSORB STEEL TRUST? 


This Could As Well Happen As Some of the Strange 
Things Promised for This Proposition. 


Extremely romantic are some of the street rumors con- 
cerning what is in store for the Kathodian Bronze Co. 
One of the latest stories is that a group of capitalists 
who recently secured control of a large western indus- 
trial corporation are to take the assets over, leaving a 
ong established name behind and have the Kathodian 
Bronze Co. absorb it, much like the tail swallowing the 
dog. All this is to happen because Kathodian Bronze 
controls a patent, revolutionary in character, for the man- 
ufacture of munitions. It seems almost as though the 
visionary imagination of Joseph Cowan still permeates 
the atmosphere. It was Cowan’s custom to spread stories 
of this nature, and he helped them along by giving calls 
n his stock, where the distribution would result in stimu- 
iting the appetite for speculation in Kathodian Bronze. 

The identity of those directly concerned in the mar- 

t operations in Kathodian Bronze shares still remains 
mystery, but they command a following, as is proven 

the manner in which they maintain the price of the 
hares, despite the disappointments the stock has met. 
done. 


ttle is heard nowadays about actual business 

nstead, there is talk of one merger after another 
nd it would not surprise us at all if the piece 
e resistance of these merger stories should finally 
volve an absorption of the Steel Trust. Unless 
me trustworthy facts are forthcoming soon, indicat- 


g that the Kathodian Bronze has entirely broken away 
om the bad company with which it started, its market 
ireer may be considered near its finish. It is possible, 
ke the shepheid who cried “wolf” once too often, to 
hout merger and big profits until its potency to draw at- 
ention, has spent itself. Then will come the final valua- 


tion of the stock. What may then be expected can best 


be appreciated by studying what has happened to other 
hollow flotations in the past. 

E. S. Clark, president of The Kathodian Bronze Co, 
addressed a letter this week to the stockholders, in which 
R. Bergman & Co. 
mass of false- 

his statement 


he calls the attacks on the company, C. 
end Cowan, and a 
hoods. It is noticeable, however, that in 
Mr. Clark fails to submit any detailed information which 
would convince stockholders of the falsity of some of the 
charges of manipulation brought against Joseph Cowan, 


Joseph unwarranted 


nor does he give a detailed statement of the financial 
condition of the Clark speaks about the 
big profits the company expects to make out of the manu- 
facture of cartridges and tire-stems, for the manufacture 
of which the machinery is already on the way. If Mr. 
Clark derails his letter 
would carry greater weight. 

As an answer to some of the statements published by 
The Financial World, Mr. Clark’s reply is welcome, for it 
confirms our opinion more effectively than anything we 


company. Mr. 


would be more specific in his 


might add. 


CRUCIBLE STEEL UP SHARPLY. 
Spculation in Crucible Steel revived considerably 
on the belief that certain strong banking interests are 
3uying of the stock was 


has 


seeking control of the company. 
especially strong on Monday when the market was at its 
weakest. The stock touched 86% this week. With the steel 
trade running at its highest gear the contention is that 
the business of the company show considerable 
margin of profit even without a bag full of fat war con- 
tracts. This belief was strongly suggested by the under- 
lying strength of the stock. The company may also form 
the nucleus of a merger, according to present gossip of 
the street with H. C The latter rumor 
was circulated by those who were after the shorts. 


should 


Frick a factor in it. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE TREND OF THE AUTOMOBILE INDUSTRY. 
A Study Explaining the Cause of the Rapid Expansion of 
the Industry. 

By A. E. Cooper. 


The automobile industry is now counting the milestones 
in its development—milestones which have been passed 
and are still being passed with a rapidity equalled by no 
other industry in this country. And while a glance back- 
ward over the road already travelled will show a highway 
the prospects ahead for a 
firmly established business should be the sole considera- 
tion of both the manufacturer of the automobile 
especially the investor in automobile securities. 


of almost magical progress, 


and 


Any prediction of the future must, however, be based 
on factors which only the history of the automobile can 
Briefly, this history shows that in the short 
space of about twelve years the automobile business has 
grown from infancy to the third largest manufacturing 
industry in the United States, only the production of 
clothing and steel being of greater magnitude. 

The increasing economic importance of the automobile 
can perhaps be best illustrated by the fact that in 1915 
it absorbed the enormous sum of $723,000,000 from other 
channels of production, as compared with only $12,000,000 
The 
1915 figure is greater than the combined gross business 
as per the last financial statements of the Pennsyivania, 
the Atchison, the Pacific, the St. Paul, Balti- 
Ohio, and the Union Pacific railroads, the six 
The number of cars pro- 
duced in 1915 on which is placed this valuation is given 
as 892,618; the number produced in 1903 as 11,000. Against 
a 6,000 per cent. increase in valuation between 1903 and 
1915, there was, therefore, an 8,000 per cent. increase in 


indicate. 


twelve years previous, an increase of 6,000 per cent. 


Southern 
more and 
largest systems in this country. 


the number of cars manufactured. 

A striking feature of the trend of the automobile in- 
dustry is obviously toward. that of quantitative produc- 
tion of lower-priced cars. In 1907 the average price per 
1915 it was $811. 


This does not mean that both the higher and medium- 


car was $2,123. In 


priced machines cannot continue to find a constantly 
broadening market, but it does mean that the inevitable 
increase in the present ratio of one car to every forty- 
eight inhabitants of the United States, must be accom- 
plished by the meeting of a demand for low-priced cars 
which in recent years has far exceeded the imagination 
of the most optimistic producer of this type of car. It is 
estimated that there 5,000,000 individuals in this 


country who do not at present own a car, yet have suf- 


are 


ficient incomes to warrant the purchase of a moderate- 
priced automobile. 

During 1915 approximately $30,000,000 was spent on new 
make 
possible the mammoth production of 1,200,000 cars during 


buildings, machinery, additions, etc., in order to 


the current year, and with few exceptions automobile 


manufacturers announce price reductions which indicate 
an average price for 1916 of about $750. Following are 


the salient statistics of the automobile industry: 


Year Number of Cars Total Value Aver. Price 
1899 3.700 $4,750,000 $1,284 
1903 11.000 12,650,000 1,150 
1904 21,700 30,000,000 1,382 
1905 25.000 40,000,000 1,600 
1900 34.000 62,900,000 1,850 
1907 44,000 93,400,000 2,123 
1908 85,000 137,800,000 1,602 
1909 126,500 164,200,000 1,298 
1910 187.000 225,000,000 1,203 
1911 210,000 226,500,000 1,250 
1912 378,000 378,000,000 1,000 
1913 485,000 425,000,000 878 
1914 515,000 490,000,000 942 
1915 ..... 892,000 723,000,000 811 
1916 .... 1,.200,000* 900,000,000* *750 





*Estimated. 

Several companies have entered the low-priced field for 
The Willys-Overland Company 
Last year this com- 
Sales of its new $615 four- 


the first time this year. 
is perhaps the most notable example. 
pany produced 95,000 éars. 











— 
Amer. Gas & Elec. Co. 


Earning its dividend six times over, and selling 
approximately at par, we know of no better 6% 
investment than the Company’s Preferred issue. 


Amer. Lt. & Trac. Co. 


We shall as usual trade in the Company’s full 
shares and Warrants to be issued February Ist. 


Tampa Electric Co. 


Admirably managed and with a record of fifteen 
years continuous dividends, we consider this stock 
most attractive. It would yield about 7% at pres- 
ent prices, exclusive of “rights” which have for 
some years averaged 3% per annum. 

Consold. Gas Co. of N. J. Ist 5s 
Detroit & Suburban Gas Co. Ist 5s 
Indiana Lighting Co. Ist 4s 
Lacombe Elec. Co. Ist 5s 

Madison Gas El. Co. Ist 6s 
Southern Lt. & Trac. Co. C. Tr. 5s 


We wish to purchase these bonds at 
prevailing market. 


Lamarche & Coady 


14 Wall Street 9970 Rector NEW YORK 

















ALL HIGH CLASS INVESTMENT ISSUES 


OF 
INDUSTRIAL 


\BONDS 
PUBLIC UTILITY 


in All Denominations Bought and Sold 
Write for Imazsiment Suggestions 


MUNICIPAL 
RAILROAD 








J. FRANK HOWELL, 52 Broadway, New York 





cylinder model announced for 1916 are expected to com- 
pose 100,000 out of a 1916 production officially estimated 
at 200,000 cars. 
that one low-priced model will be responsible for 95 per 
cent. of the total increase in its output. Net earnings of 
not far from 55 per cent. on its common stock for 

calendar year ending December 31, 1915, and with two 
models now selling below $700, the prospects for this com- 


In other words the company anticipates 


pany are indicative of the prospects of the automobile in- 
dustry as a whole, the trend of which the Willys-Over- 


land Company has very nearly duplicated by reducing 


the $1,449 average price of its 3,081 car production in 19 


15 


to approximately $800 on a 90,000 production during 1915, 





Williams.Trothé Coleman 


60 WALL ST., NEW YORK 
Tel. Hanover 5980 
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to those already long of 
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Odd Lot Orders Invited 


HARTSHORNE 


AND 


PICABIA 
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| by showing a 300 per cent. increase in profits during 
the past five years. 
[he position of the Saxon Motor Car Corporation in the 
tomobile world is unique in that this company produces 
$395 and $785 models which are the lowest priced in 
th the four and six-cylinder classes. The rise of this 
company within two years after its incorporation in 1913 
ninth place among America’s 448 automobile manu- 
facturers, is regarded as a notable achievement in the 
story of the automobile trade, but it only shows the in- 
rent possibilities in the low-priced field for any company 
ich efficiently manufactures a car meeting both present- 
utility and style element requirements. 
[his enviable record was made on shipments which the 
Saxon cempany states will be almost doubled during the 
rrent year. Earnings for the current fiscal year are 
orted by the Saxon company at the rate of approxi- 
itely $20 per share. The prospects of this company 
iy be regarded as promising as those of any other auto- 
obile concern in this country if based on the company’s 
ility to more than hold its share in the evolution of 
e automobile industry, which has plainly indicated the 
success attainable by a competently managed automobile 
mpany whose car sells at a price level toward which 
e whole industry has been gradually working. 
Upon the acquisition of a controlling interest in the 
General Motors Company, the Chevrolet Company will 


ecome one of the largest factors in the automobile 
world. This company produces two low-priced models 
and has an output of about 185 cars per day, while the 
General Motors Company, which has on the market two 
medium-priced cars among its many models, has an out- 
put of close to 300 cars per day. Earnings for 1916 are 
estimated at close to 25 per cent. on the $80,000,000 in- 
creased capitalization of the Chevrolet Company as a re- 
sult of this combination. 

Among other illustrations of successful manufacturers 
whose remarkable success has been attained by confining 
all attention to one low-priced popular model, is the Ford 
Company which for several years covered the largest part 
of the low-priced field without very severe competition. 

The development of the automobile industry has been 
characterized by the lack of fixed obligation in the financ- 
ing of motor companies, and all the above mentioned con- 
cerns are represented on the market solely by stock 
issues—that of the Saxon company being the smallest 
among those issues actively traded in. 

The exceptional promise of the automobile situation 
ind the almost miraculous earnings which most of the 
motor companies have reported have been reflected in 
the quotations for the stock of a large number of these 
companies. While the enormous profits of some such 
companies have already been discounted to a consider- 
able extent by the upward movement of its stock, the 
question to be decided by the careful investor in motor 
securities is not whether or no to buy any of such issues, 
but is rather that of choosing those issues which have 
already proven their large earning power, which have the 
most attractive future possibilities and which have not 
discounted these possibilities. 


BUT WHERE WILL EMERSON BE THEN? 

Subtle are the methods of pronioters to excite the cu- 
pidity of investors. There is a certain concern, Emerson 
& Co., with offices at 16 Beaver Street, New York City, 
vhich is recommending the stock of the New Mexican 
Petroleum Company at $1 per share and offering to re- 
purchase the stock three months hence at $2 per share. 
Investors who purchase at this low price think they are 
sure to make 100 per cent. profit without taking any 
chances. 

To read Emerson’s circular, the investor, unless he is 
thoroughly posted, is more than likely to confuse this 
Mexican Petroleum Company with the Mexican 
Petroleum Company, of which E. L. Doheny is president. 

The chances are 100 to 1 that when the time comes foi 
the investor to demand the repurchase of his stock at $2 
per share he will find no one to apply to. 


New 








We Execute Orders in 


Cuban Treas. 6% Notes 
Cuban Int. 5% Bonds 
Havana Elec. 5% Bonds 
Havana Elec. Com. Stk. 
Havana Elec. Pfd. Stk. 


Quotations Supplied Upon Request 


Renskorif, Lyon 
& Company 


(Investment Dept.) 
New York Steck Exchange 
New York Coffee Exchange 
New York Cotton Exchange 

L Chicago Board of Trade 


33 New Street (229 
New York 


Members 








CATE SUES AMERICAN LOCOMOTIVE CO. 

The suit in behalf of the stockholders of the American 
Locomotive Company, so long threatened by Isaac M. 
Cate, of Baltimore, was instituted last Thursday against 
some of the officers and directors. The suit is to recover 
a sum of over $1,000,000, which Mr. Cate charges should 
be properly accounted for. 

The outcome of this suit will be awaited with a great 
deal of interest because of the strong criticisms which 
Mr. Cate has launched against the management of this 
Company in various communications which he has ad- 
dressed to the stockholders and the public, in which he 
has gone into detail about the Company’s position. This 
was far from pleasing reading to the officials of the 
Company. 

To The Financial World Mr. Cate states that he has 
wearied of all offerings of settlement, which he considers 
have not been made in good faith, and it is now his in- 
tention to carry this litigation through to a final con- 
clusion in the Courts. 

Locomotive sold off toward the week end. 


AJAX RUBBER 


A Comparison 


Div. Price 
AJAX*. 71 
Goodrich... 73 
Goodyear... 


Yield 


7.00% 
5.50% 
3.53% 
1.64% 


340 


Firestone... 730 


*Par Value $50 


Ajax has great possibilities 
Send for Circular F W-6 


MORGAN & FINLAY 


115 Broadway New York 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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GERMAN EXCHANGE. 
What Caused Its Decline and How Germany Expects 
to Rectify It. 
By Siegfried Strauss, 
took on 
the 


New York 
level it 


the 
lowest 


The drop German Exchange 
market last 


has ever seen; the quotation of 72 cents for four marks 


month, carried it to 
represented a discount of over 24 per cent. 

During the two weeks following a recovery took place, 
but the discount still 22 per cent. 
German Exchange is in a different position from English 
The last exchanges 


low 


amounts to about 


cr French Exchange. mentioned 


sold down to a level, mainly because 
the tremendous exports of war supplies from the United 
England in France had to be paid by these 
countries. England and France sold part of their Amer- 
ican securities, raised collateral loans in addition to the 
big Anglo-French loan of half a billion dollars, and even 
shipped quantities of gold. England is now “mobilizing” 
the remainder of her holdings of American securities, and 
will dispose of them either by sale or by turning them 
over to American bankers as collateral for further loans. 
England and France had to protect their exchanges in 
New York City, because they could not afford to settle 
the huge dollar debts they incurred in the United States 
at ruinous rates of exchange. England succeeded fairly 
well, and pounds sterling are at present quoted at a dis- 


very 


States to 


count of 2 per cent. only; the New York quotation of 
the franc, however, is still very low, and French im- 
porters have to pay a premium of about 14 per cent. 


on the merchandise they get from the U. S. A. 
Germany, cut off from the world markets by the British 
navy, could not buy in large quantities in the United 
States—at least not direct—and consequently she did not 
incur any dollar debts. Her rate of exchange, as quoted 
in New York, was of small importance to Germany, as 
she had to pay but small amounts in dollars. Germany 
was determined to keep her reserve intact, and 
did not allow any gold to go abroad. She sold some of 
her American the proceeds of which were 
used to pay for the supplies she got from Holland, Scan- 
and the Balkans, 

3ut as the war dragged British 
curtailed the German exports to the United States, which 
credits in this country further. The 
got from her Dutch, Scandi- 
neighbors, could only be gotten at 


gold 
securities, 


dinavia 
along, the blockade 
created German 

supplies Germany Swiss, 
navian and Balkan 
very high prices, and Germany’s debit balances in these 
neutral countries rapidly, while her dollar 
credits in the United States became smaller and smaller 
As Germany still persists in her refusal to let gold go 
abroad, the banks in Germany, Holland, Scandinavia, etc., 
in order to settle the debts of Germany in the above 
mentioned neutral European countries, began to _ sel! 
marks in New York City, converting them into dollars. 
Thus they created credits in New York City, with which 
bought guilders, francs and Scandinavian 
crowns. The foreign exchange market of New York City 
soon witnessed the consequences. A sharp rise in the 
currencies of Holland, Scandinavia and Switzerland took 
place, and the currencies of the first mentioned coun- 
tries command at present a very high premium over their 
actual gold value. German Exchange, on the other hand, 
was carried down to its lowest level of 72 cents for four 
marks. A British cabinet minister declared in the House 
of Commons, some time ago, that it was one of the ob- 
jects of Great Britain to demoralize Germany’s currency 
abroad, and it seemed as if England would be successful. 
Germany then realized that she had to do something 
to prevent marks from depreciating further. It is said 
that Germany released some gold and shipped it to Hol- 
land. To get the remittance market in Berlin under 
control, a law was enacted which gave to the Reichsbank 
and the leading banks in the empire a practical monopoly 
of all business in foreign exchange. The cables brought 
the news a few days ago that all purchases and sales 
of foreign exchange on neutral and allied countries had 


increased 


they Swiss 





Your income 


may need adjustment. 


8% 


is the net return on 


American Public Utilities Co. 
Preferred Stock 
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to be done at fixed prices; the quotation for American 
dollars, for example, was 543 marks bid and 545 marks 
asked for 100 American dollars. The following statisti 
gives the middle price of the official maximum quota 
tions, at which business can be transacted at present, th: 
gold parity of these quotations and the premiums and dis- 
counts respectively. 


Prem- Di 


Gold ium. count 
Country. Price per unit. value. (p.c.) (p.c.) 
United States.....i 44 marks for 100 dollars 420 29 
Holland ae ..2541% marks for 10} guilders 169 3o 
Denmark .14914 marks for 100 crowns 112% 33 
TE 150% marks for 10) crown 12% 34 
Norway ..........149% marks for 100 crowns 112% 33 
Switzerland ... 104144 marks for 10) frances 81 29 
Austria Hungary. .67*/,. marks for 100 crowns S ; 21 
Rumania . 84144 marks for 100 leu 81 1 
| ere 77% marks for 100 leva 81 =< H 


The creation of this monopoly will probably prevent 
a further depreciation in the international value of the 
reichsmark. Germany’s release of more gold for export 
to Holland, which is very likely, will further strengthen 
quotations for reichsmarks. But Germany may also re- 
sort to her American securities, just like 
Great Britain is doing at present. Germany’s present 
holdings of American securities are still very consider 


mobilizing 


able, and if she should sell them, we may witness a ver} 


rapid recovery in German Exchange. Germany’s unfav 
orable trade balance with neutral countries is very much 
the balance of the Allies with 


smaller than unfavorable 


neutrals, 


GENERAL CHEMICAL PROSPERITY. 

The wise policy of the General Chemical Co., of kee; 
ing its plants strictly up-to-date is what enabled the con 
pany last year to take prompt advantage of the tremendou 
business offered and fill the orders promptly. This pre 
paredness policy has been of long standing, and it has 
meant liberal reserves for plant depreciation and large: 
reserves for insurance. The 1915 report shows that besides 
providing no less a sum of $724,276 for profit-sharing and 
bonus distributions to’ employes, the large amount o 
earnings that was put into new construction was capital- 
ized and a part used to provide an extra stock dividend of 
5 per cent., besides a special stock dividend of 10 per cent 
for the common stock, both melons being payable this 
week. The net profits for 1915 were $5,958,746, afte: 
allowing more than $195,000 for insurance. Dividends 
regular and extra, totalled $7,904,429, but the $5,252,285 
surplus carried over from 1914 was ample to care for 
dividends, reserves for depreciation, profit-sharing and 
bonus payments and leave a surplus as of Dec. 31 last 
of $6,024,956. 

An interesting feature of the report states that in 1915 
the business was so active the plants were operated a! 
full capacity for the first time. 


When writing advertisers, tell them you are a subscriber to The Financial World. 











February 5, 1916 . THE FINANCIAL WORLD. 17 





SECURED FOREIGN LOANS ARE WELCOMED. 
P. Morgan and Governor Strong of the New York 
ieral Reserve Bank, have gone abroad ‘in connection 
the plans for a French loan to run for five years and 

h will, according to the best information in Wall 
t, be for $100,000,000, and possibly $200,000,000. The 
will be secured by American securities owned in 
nce, but which are being mobilized there. There will 
. be “other collateral,” it is stated, the other collateral 
ng securties of other countries, like South American 
oad stocks which are paying large dividends. If there 
ot too much of this latter it will be acceptable. The 


‘ 


nials that a loan is under consideration “at present” are 

hnical. 

lhe war in Europe has gone too far and has become of 
desperate a nature for the United States to take any 


rther chances and extend to any of the belligerents any 


itional financial assistance on a purely credit basis. It- 


now clear, we think, that another $50,000,000 loan could 

t be placed here on such a basis, but there will be no 
ibt about the success of any loan provided it be backed 
collateral that will be unquestioned in our markets 
hould anything go wrong to threaten the principal of the 
in. It has been amply demonstrated that we have an 
mense reserve of buying power in the United States and 
re able to mobilize capital in hundreds of millions for 
ending purposes and there isn’t the slightest evidence 


it these resources are anywhere near exhaustion. But. 


ill future loans must be amply secured. 

\s we have often stated, the principle should be: Why 
hould we take the risks when all the risks belong to and 
hould be assumed by the European peoples who have 
staked their future existence and gone into this war of hate 
nd death? 


MAXWELL MOTORS RUMORS. 

\ good deal of recent selling of Maxwell Motor Co. 
ares has been for short account and on this week’s re- 
very the Maxwell shares rose briskly in response from 
isty buying by bears. There is, despite fitful recoveries, 
tendency toward lower levels and despite well circu- 
ted stories this week to the effect that the common 
tock will be paying a dividend soon, we would advise 
those interested that in all probability a common stock 
lividend is a long way off. 


A CHAMPION PROFIT MAKER. 

Many are the sand flies gathered about the motor and 
tire boom. The money made legitimately in this field of 
usiness is employed by various promoters to excite the 
magination of investors in order to get them to bite at 
their particular auto or tire proposition. 

One instance of such claim of exaggerated profits is 
found in the stock offerings of The Champion Auto Equip- 
ment Company by the Industrial Securities Co., of Chi- 
ago. This Company is supposed to make an asbestos 

bric tire, which we suppose is a tire which the joy- 
rider cannot burn up. 

This company promises to make an annual profit of 
‘2,550,000, which represents a profit on the stock of 250 
er cent., or at the rate of 20 per cent. per month. All 
his the Industrial Securities Company dangles before the 
eyes of clients. 

Time will come and time will go, but the time is far 
istant, in fact, far in the limitless future, when in our 
pinion The Champion Equipment Company will be able 
to earn such dividends as is represented in the circular 

atter of the Industrial Securities Company. 


BROWN AS INFLATED AS HIS TIRES. 

N. A. Brown had no sooner finished with his get-rich- 
uick Franklin Inc., candy fake, than he starts in busi- 
ness under the name of Brown, Davis & Co., 71 Wall 
Street, to undertake the sale of stock of the National 
Rubber Company. In selling this stock he has employed 
iis former methods, making a comparison of the profits 
made, by established tire concerns and vociferously claim- 
ing in his voluminous letters that this Company, in whose 
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Capital and Surplus, $3,560,855.41 


527 Fifth Avenue New York 








stock he is interested, will outdistance the records of the 
big companies. Profits anywhere from 50 per cent. per 
annum and stock to jump anywhere from $50 to $75 per 
share is what he promises. The stock is now selling at 
$10 to $12.50 per share. Experience, which always is a 
good teacher, points its finger at this promoter and says 
“Let him alone” unless the investor wishes to suffer the 
fate that befell Brown’s other clients who purchased 
Franklin Candy Stock, United Wireless Stock and Colo- 
1ado Yule Marble Company, all of which Brown, in his 
long career of selling dubious securities, has made a 
specialty of handling. 
CRIPPLE CREEK’S LITTLE MELON. 

Cripple Creek Central Railroad shareholders held their 
annual meeting in New York last week and the affair 
went practically unnoticed, but, at the same time, for a 
100-mile road, the system cut a melon that is by no 
means to be sneezed at. On the preferred stock a 1 per 
cent. quarterly dividend was declared, and on the com- 
mon, in addition to a quarterly dividend of 1 per cent, a 
dividend of $10 per share was declared. The shares, whilz 
listed on the New York Stock Exchange, are almost un- 
known there, the market being really in the open and in 
various brokerage offices. In fact, only 120 shares of the 
stock were traded in on the Exchange in the entire 12 
months of 1915 but 200 shares sold this week at 43 and 50. 
The stock has sold as low as 13%. 

A great many persons would jump at Cripple Creek 
common, or any stock in fact at 50, if it paid 4 per cent. 
per annum and $10 per share extra. The truth is, how- 
ever, the Cripple Creek preferred shareholders are claim- 
ing that they ought to get a slice of that $10 per share and 
there may be a legal contest over it, Then, too, the min- 
ing section from which the road draws most of its reve- 
nues may at any time peter out as a producer, and as 
the road is thousands of feet up in the mountains and has 
nothing but the mining business to depend upon for its 
revenue, there are possibilities ahead which shareholders 
do not care to contemplate. Hence this seeming bargain 
price for the stock. 
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cabinet has more than one Governor 


A kitchen 
in the soup. 


put 


It did not take some of the motor stocks long to slip 
their gear and back fire. 

Ammunition of another kind—just now it is good news 
in the hands of the bears. 

Carrying a chip on one’s shoulder is carrying prepared- 
ness to the point of trouble. 

In one respect steel is as flexible as rubber and that is 
in bending to a weak market. 

Quite a few people have now discovered considerable 
base alloy in Kathodian Bronze. 


The market’s weakness has ruffled the placidity o; 
some of the. pools in Wall Street. 


Many a firm will, if based on a scrap of paper, is a 
scrap of paper that cannot be torn to pieces. 


Unable to get the boys out of the trenches by Christ 
mas, Henry Ford’s party has peacefully returned. 

If a man wishes to take a census of his enemies, just 
let him run for an office and he will quickly find out 


Capital sometimes works twenty-four hours trying to 
earn enough to pay for the eight hours that labor puts i: 


King Constantine is reported to be desirous of abdi 
ing. He evidently does not care for the headgear t 
crowns royal heads. 

Prosperity needs no other evidence of its presence tha 
the increases in dividends and the resumption of others 
that had been passed. 


Chinese government bonds are now listed on the Stox 
Exchange. They will be quoted in the universal si 
language of the dollar. 

Overspeculation is what the stock market is sufferins 
from, says one observer. Just as probable as that other 
evil, undigested securities. 

Since the Germans have discovered they can take nitric 
acid from the air we may expect promoters to get a littl 
more atmospheric inspiration. 


If half the schemes to increase taxation proposed by 
the radicals are adopted they will succeed in reducing th¢ 
rich to humble circumstances again. 


Though he declared there was a time when one may b¢ 
too proud to fight, the President on his trip has found that 
the people were not too proud to listen. 

Fundamental values remain serenely undisturbed by the 
paper losses recorded in the stock market, for they are 
bound to come back at the right time. 


As soon as an American flag is found flying from a mast 
in every port we shall take our place among the great 
maritime nations, for trade follows the ships. 


President Harrison of the Southern Railway claims th« 
Southern farmers are richer by $200,000,000 than they wer 
one year ago. They deserve their good fortune. 


If there ever existed a dead line beyond which crooks 
could not penetrate into Wall Street, it has become 1 
visible, judging by the presence there of some of them 


Judge Gary is understood to be a receptive candidat 
for President. At least the country would be certain 


get from him a business administration as firm as ste 


For lack of cash the California oil merger failed 
go through. Out in the West they still stand by the old 
fashioned notion of having the bird in the hand rath 
than two in the bush. 

One opponent of Brandeis’s appointment to the Supren 
Court asserts that the appointee has no judicial tempera- 
ment, but is a controversialist. But no one denies tha 
he has talked himself into the public limelight. 
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GOOD START FOR EQUIPMENT COMPANIES. 
Increased Orders for Equipment Presage an Active Year. 


If the big orders which the equipment companies are 
receiving constitute any criterion of the worth of securi- 
ties, the stocks of these companies have had no excuse 
or recent weakness and scattered selling by frightened 
speculators. In the month of January the American com- 
nanies, including the American Car & Foundry Co., the 
Pressed Steel Car Co., the Pullman Palace Car Co., and 
thers less well known, took total orders for 12,300 
reight cars, compared with 2,600 in January, 1915, and 
is known that a large part of the big order received 
y the Canadian Car & Foundry Company for foreign 
covernments is being filled in American shops. The 
Pennsylvania system has given orders for several thou- 

nd cars to be built in its own plants, while the Pull- 
man Company took on 1,000 additional men this week, the 

smpany having, after long negotiations, obtained a large 
rder for Russia, and more than 9,000 men are now at 
work. The Railway Steel Spring Co., as stated in last 
eek’s number of The Financial World, has also felt 

.vorably this new buying movement and has received 

creat deal of extra business for car equipment in which 
The same is true of the Pressed Steel Car 


it 


t specializes, 
Lo 

In the last half of 1914 the equipment business was 
Imost paralyzed by the disorganization that flowed from 

e outbreak in Europe, and the first half of 1915 was lit- 
tle better, as all the railroad interests had been thor- 

ghly alarmed at the posibilities of trouble, and the last 
half of 1915, while better than the first, was much less 
satisfactory than had been anticipated. In short, the rail- 
roads postponed until they could put off no longer, the 
orders for what they imperatively needed and now they 
ire coming in big volume. 

The threatened railroad strike does not seem to have 
hecked the giving of such orders and this is one favor- 
able sign, as indicative of doubts whether the dispute is 
coming to an open break. The refusal of equipment 
stocks to respond to the more promising state of affairs 
may possibly be explained on the ground that all these 
issues had big advances last fall on reports of big busi- 
ness and profits which it is now seen were made largely 
out of whole cloth and that a néw move upward will en- 
counter the hostility of those who were deceived at that 
time. Eventually, however, this is likely to be overcome. 





THE CRAFTY “WOLF” MUST GO TO PRISON. 


Lamar Loses in His Supreme Court Fight Against Wall St. 

All avenues of escape from his sentence of two years in 
\tlanta penitentiary for impersonating a member of Con- 
gress are now closed against David Lamar, “the wolf” of 
Wall Street. This is in spite of tests of many means of es- 
ape which his subtle mind could suggest. A decision by 
the United States Supreme Court puts an end to his hopes, 
David, the slickest “wolf” that Wall Street has had to con- 
tend with will soon be on his way to prison at Atlanta, Ga., 
ind with his passing from the scene of many of his ex 
loits the financial district will draw a sigh of great relief. 


Whenever anything has occurred in Wall Street having 
the appearance of being shady Lamar was the shadow usu- 
lly suspected, no matter who the manikins might be that 
e put forward to conceal his fine hand. Endowed with a 
keen and clever mind and with great daring, Lamar never 
iltered in efforts to bag people of good reputation; even a 
lawyer of well known standing became his tool, though he 
laimed that it was without knowledge of the discreditabie 
se to which his name was put by the “wolf.” In the late 
nquiry by the Government into the strange strikes at am- 
munition plants Lamar’s tracks were uncovered. Now that 
is talons are clipped, at least for two years, he cannot 
ause any concern to the Street. It is not a Pilgrim’s 
’rogress on which he is going southward but the thorny 
path along which transgressors of the laws must in- 


evitably travel. 
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$95,000,000 


Oil “Melon” To Be Cut 


{ This is approximately the huge stock 
dividend that has been declared by Stand- 
ard Oil of California in addition to a sub- 
stantial cash dividend, which is only one 
more demonstration of the profits that 
accrue to the shareholders of 


THE STANDARD OILS 


f The declaration means that S. O. of Cali- 
fornia stockholders will participate in the 
surplus earnings of the company through 
receipt of half a share for each share held. 
f Our free Oil Special will give you a 
clearer insight to the Standard Oils and the 
present QOil situation. Ask for 10-F.W. in- 
cluding booklet explaining 


“The Twenty Payment Plan” 
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F INANCIAL ANNUAL 


AND 


INVESTORS’ GUIDE 


With additional important articles, statistics and 
other valuable reference information is being pre- 


er ” BOOK-FORM 
AND WILL SOON BE READY 


Copies may be obtained without charge by send- 
ing requests to the NEW YORK AMERICAN, 
American Circle Building, Broadway at 60th St., 
New York. 











25 Broad St. 


American Graphophone Co. 
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WILLIAMSON & SQUIRE 
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14 Wall Street 








53 Communities 


situated in 


5 States 


are served by the 12 public service com- 
panies comprising the 


United Light & 
Railways Co. 


Diversification of service and breadth of 
territory afford every opportunity for the 
continued growth of this Company’s busi- 
ness. 


We recommend for investment the Bonds and 


Preferred Stock of this Company 
Send for circular 
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NEW FACTORS CHECK THE RECOVERY. 

For three days this week—Tuesday, Wednesday and 
Thursday—the stock market gave an exhibition of under- 
lying strength that was most convincing evidence to many 
observers that January’s slump must have been due to a 
bear attack mainly and that when the bears started to 
cover there would be a runaway market upward. The 
bear position was apparently not so over-extended as it 
seemed, however, and weakness developed on 
Friday when it began to look as though our relations with 
Germany were once more getting into the breaking-off 


renewed 


stage. 
Still another factor that sent the hopes of the bulls 
down once more to the freezing point, was the destruc- 


tion of the Dominion Parliament buildings in Canada. 
This, it was thought, might still further inflame the 
American feeling and make it difficult for the 


diplomats at Washington to settle the controversy with 
Germany in calmness and at leisure. Late despatches 
from Canada, however, said the fire was not set by in- 
cendiaries or enemies of the Government. 

There is nothing the matter with the industrial. situ- 
ation and outlook, even if the market persists in being per- 
verse. In the month of 1915, 107 railroads 
showed a net revenue of $53,003,900, as compared with 
$32,921,729 in December, 1914, and all the big industries 
appear to be working at top speed. The Steel Corporation 
will show earnings of $60,000,000 this first quarter of the 
year, it is said, and general trade is more active than at 
any time in four years. The investment situation presents 
every evidence of an underlying strength that but adds 
to the general belief that we are facing a prosperity that 
Labor was never better 


December, 


will be as lasting as it is genuine. 
employed than at present and numerous wage increases 
were announced this week. 

Markets, however, are like Contrary Mary, they go in 
the direction least expected. The display of aggressive- 
ness on the part of the President in his speeches to the 
people of the West this week and his call for military and 
naval preparedness, constituted another factor for caution. 
But fickle Wall Street may turn about again tomorrow 
and be cheerful again. Whether it does so or not, it ought 
to. If there are any adverse elements ahead it would 
seem as though the somewhat drastic slump in January 
must have prepared the country for it. But some of the 
large houses still persist in saying that the loan account 
is still unwieldly and overextended and that a great deal 
of unsettlement is likely until this position is corrected. 


AMERICAN TOBACCO DIVIDEND NOT CUT. 

American Tobacco shares ran up against a short in- 
terest and twisted it badly this week when the directors 
declared the regular dividend, which three-fourths of the 
speculators thought would surely be cut. The company 
is barely making its dividend, but we understand some 
drastic introduced, departments 
merged and a certain large factory abandoned, with the 
force operating there concentrated at another plant. All 
these changes will make for a very large saving. The 
annual report to be published in March may make some 
interesting revelations with respect to these matters. 


economies are to be 


CHILI COPPER ACTS POORLY. 

Chile Copper acts with some degree of heaviness. At 
one market session this week 1,600 shares sold at the 
ominous figure—23. Work at the mines is progressing 
but communication with the outside world is very slow 
and unless the war ends before fall, shipping facilities 
will be greatly restricted. 

















ATCHISON. 
Atchison common stock has acted as though a great « 
of stock were hanging over the market as its rec 
from the low prices has been slow and uncertain. A su 


+ 


stantial block of Atchison has come from Europe | 
and it is reported it was being disposed of this 

but so far as can be learned no great amount of this st 
has been offered on the Exchange and will not be as 
has been taken privately by large investors. January ear: 
ings will be nearly as large as December’s it is said. 


ATLANTIC COAST LINE. 

The substantial character of the recovery in business i 
the South is well illustrated by the returns made by tl 
Atlantic Coast Line for December. Gross was $3,292,( 

a gain of nearly $320,000, while the net was $1,343,000 
or more than $346,000 better than for December 1914. Th 
lessons of economy and husbanding of resources has been 
taught the management, just as it has been learned 
the Southern railroad and a net gain of $1,163,000 for t! 
six months of the fiscal year. The shares of this system 
have not been widely distributed and hence there has 
been very little trading in them, but they hold well pretty 
nearly all the gains made since last March when the 
stock sold just under par. 


BALTIMORE & OHIO. 

A good authority on the subject stated this week that 
between 65,000 and 75,000 shares of Baltimore & Ohi 
common stock have been sold by Europe, a large part 
coming from Germany, since last June. The forcign sales 
now are not heavy, but should Germany, for any reason, 
wish to better her foreign exchange situation, more Balt 
more & Ohio may be looked for from that quarter. The: 


was good buying on the break this week below 90 


CANADIAN PACIFIC. 


had rhade 
recovery movement when the news about the destructi 
of the Canadian Parliament buildings startled the ent 
Dominion. It led to considerable selling of the stock o! 
the theory that a widespread conspiracy was probab! 
under way to cause a general reign of terror in the Domi! 
ion by similar acts elsewhere. 
months to Dec. 31 in round figures will show, when pu 
lished, a gain of practically $10,000,000 net. This is a ph 
nomenal showing and illustrates what redoubled energy 
being displayed by the Dominion people in their efforts 
to help the Empire in the war. 
more than $13,000,000. 


Canadian Pacific substantial progress in 


The earnings for the 


Gross in January gained 


ERIE. 


The Erie earnings for the 12 months of 1915, whic! 


were reported this week, showed a balance equivalent 
to 4 per cent. each for both classes of the preferré 
stock and about 4.70 per cent. for the common. This was 


not far from the 5 per cent. estimated by not a few 
the leading bulls who engineered the big upward swin 
last fall. Gross totaled $66,436,000 for the full year, 
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of $6,776,000, or nearly 12 per cent. and net increased 
less than $8,160,000, or 65 per cent. President Un- 
vood is spoken of as a railway executive of the highest 
all through these figures. The shares were inclined to 
n for the most part, after the sharp setback in Jan- 


ILLINOIS CENTRAL. 

he Illinois Central has declared a half year’s dividend 
} e 
7. but unless the earnings show larger increases than 
the first six months of the fiscal year to Dec, 31, the 
lend is likely to remain at the 5 per cent. per annum 
for, some time. Total revenue in December showed 
tin of $821,351, but expenses and taxes were $514,947 
vier, giving a gain in net of only $306,404. This, how- 
was better than for the several months previous as 
total gain in net for 6 months was only $613,760. With 
h a gain in taxes and expenses as shown, Ilinois Cen- 
is in no position to grant increased wages to its 
rkers. It should be remembered also that the compari- 
ns are with periods in which business and earnings 
re very lean and the gains are not very impressive. It 
suspected that a great deal of business that might have 
ne over the Illinois Central, did not go because the 

Panama Canal is still. closed. 


MISSOURI, KANSAS & TEXAS. 

With the passing of the Feb. 1 interest on the second 
ortgage bonds the Missouri, Kansas & Texes takes one 
tep nearer to that thorough re-organization which is 
lanned for it by financial doctors. No time is so pro- 
tious for financial house cleaning as the present. Katy 
1s to go through it, so why not now rather than later? 

the meantime net earnings are allowed to droop in 
rder to encourage security holders to receive favorably 
e drastic reorganization plan that is doubtless being 


rranged, 


READING. 

Reading’s earnings statement, showing a surplus of 
3,200,000 over the dividend requirements for the six 
nths of the fiscal year to Dec. 31 was published at 
time when the stock was down at the lowest price 
een in many months and when speculators were talk- 

strike and trouble at the coal mines. The surplus 
ndicates that Reading is now earning at the rate of 
early 13 per cent. on the common stock. This is not 
very good news for bears and they will probably let 
he stock alone, especially as the outlook is for good 


ti 


rnings right along for the balance of the year. 


ROCK ISLAND. 
[The Rock Island has made an almost sensational re- 
rsal in earning power. Up to the end of November the 


road, by reason of floods and other losses, showed a loss 


r five months of $749,000 in net earnings. 3ut for 
lecember, just given out, gross gained $777,000, and net 
ncreased no less than $875,000. Maintenance was at the 
ime time ten per cent. larger. Cost of conducting trans- 
ortation was radically reduced in late November and has 
ontinued ever since. The big change took Wall Street 

surprise and led to some buying of the stock, as Wall 
treet said the December showing, if maintained to the 
nd of the year, meant that the system was earning 10 


per cent. for the stock. Of course, the road has $7,500,000 


aturing notes to meet on Feb. 15, but these are likely 
be extended. It would seem that in the face of this 
owing of earnings the excuse is now less than ever for 
larming the bondholders about the possibility of de- 
ults. A road showing $1,500,000 surplus, for the six 
mnths ended Dec. 31, as Rock Island is able to do, above 

fixed charges, is not in immediate danger of default- 
gz on anything. 


SEABOARD AIR LINE. 


Seaboard made a very satisfactory statement for Dec- 


ember, but the bonds, which ought to show the good 
effects first, were only a shade firmer. The response 


stock payable March 1, to shareholders of record 


from the stocks was nil. Gross for the month was 
$2,278,000, against $1,878,159 in the depressed month of 
December, 1914, and net after taxes was $761,122, against 
$508,631. The net was about $165,000 less than the net in 
December 1913, which was a good average month. There- 
fore the Seaboard might recover more than it has and 
still not be above normal. 


SOUTHERN PACIFIC. 

January figures of the traffic operations of the Southern 
Pacific may show some effects of the embargo and con- 
gestion at Galveston and other large shipping points, but 
substantial gains will nevertheless be seen, both in gross 
and net. The Southern Pacific has wisely readjusted many 
of its rates in the last year to meet Panama Canal com- 
petition and when the Canal shall have been reopened 
it will be found, we think, that the road’s traffic experts 
have done so well that a great deal of the present traffic 
which it had been calculated would be restored to the 
Canal, will be retained permanently by the road. There 
was a big rush of buying of the stock when it went below 
par but the recovery was not large. 




















AMERICAN CAN. 

The Can report, long awaited, provided no surprises, 
but it was a matter for comment that the president in 
his statement declared that the better part of 5 per cent. 
earned for the common stock was outside of any profits 
from war orders, which orders amounted to more than 
$40,000,000. It would seem as though the profits from 
the war orders have been left to the imagination in 
order that a good speculative market for the stock may 
be maintained. Can has been one of the strong and 
well-supported war stocks lately and an active market 
may be looked for from now on. Speculators paying 
better than 60 for the stock will, however, soon begin 
to ask for dividends. 


ALLIS CHALMERS. 

Net profits of Allis Chalmers increased considerably 
for the quarter ending Dec. 31, reaching $559,446, com- 
pared with $333,008 for the September period, Unfilled 
orders on hand at the end of the year totaled $11,056,584. 
The business in sight figured on a profit basis at least of 
10 per cent., should enable the company to pay off con- 
siderable of the back dividend on the preferred before 
1916 ends. 


ASSOCIATED OIL. 

This stock has lost all the gain made at the time it 
was included in the gossip about the big oil merger that 
never developed except on the news ticker sheets. The 
company would never be allowed to pass from control 
of the Southern Pacific interests except at much more 
attractive figures than those that have been named by the 
stock market operators who claimed they know all about 
the merger. 








YOUR INDUSTRIAL STOCKS 


_ Is there any information you seek regarding industrial stocks 
in which you are interested or contemplate purchasing? 


OUR ADVICE 


Is always freely available. You need but ask and you will 
be served without charge beyond a postage stamp to cover 


replies. 
COMMAND US 
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AMERICAN SMELTING. 

Only the regular dividend of 1 per cent. quarterly was 
declared by the American Smelting directors this week, 
but instead of showing disappointment the stock moved up. 
The rise was due to covering by shorts who had anticipated 
that only the 4 per cent. rate would be declared and who 
had good profits on sales above par. Earnings increased 
largely in the last half of 1915 and this gave rise to 
recent rumors that the dividend was to be advanced. 
That is why the stock sold above 112 a few weeks ago. 
The market is likely to be a little quieter for a time, 
in view of the conservatism of the directors. 


ANACONDA COPPER. 

The Anaconda Copper shares showed niore life this week 
than in many weeks. Production of copper in January 
was 23,200,000 pounds, against 13,700,000 in January 1915. 
The big production, together with the fact that copper 
metal continues very strong around the highest figures, 
naturally led to a revival of reports of another increase 
in the dividend, $2 per share quarterly, being mentioned. 
This gossip is not being encouraged in highly responsible 
quarters. 


BALDWIN LOCOMOTIVE. 

Baldwin was in heavy demand this week, with many 
rumors going about that an earnings statement would be 
submitted to the March meeting that would prove almost 
sensational in its showing of big profits. Not a single 
word officially has come from the company since the war 
business was taken by it, to the extent of its war orders. 
Baldwin has never been widely distributed, but there are 
persons who yet haunt the financial district who have it 
at 135 and 140 and are hoping to be able some day to 
sell out at Meanwhile they are paying 
heavy interest charges on loans and getting no dividends. 


those figures 


CENTRAL LEATHER. 

Reports of an increase in the Central Leather common 
stock dividend to be announced late this month were in 
circulation at times this week, especially when the stock 
strength and activity, which it did on 
occasions. The keenest observers thought such an in- 
crease, if it came at all, would be made not earlier than 


showed several 


June. Nevertheless, if the earnings develop as large as 
forecasts have stated, certainly the shares around recent 


prices, are low in price. 


DISTILLERS’ SECURITIES. 

A sharp criticism of the Distillers’ Securities market 
was made this week by a market observer who has a keen 
insight into market conditions. He charged that the stock 
was bid up by manipulators. He points out that the boom 
in the price of alcohol, caused by demand for it for war 
purposes, is not going to benefit the Distillers’ Securities 
Corporation since it sold the “goose that laid the golden 
egg” before the war market for alcohol developed. The 
whisky trade is not booming and prohibition sentiment is 


as strong as ever 


INSPIRATION. 

The Inspiration directors meet the latter part of this 
month, and it is expected by a large section of the bull 
party in Wall Street who are expecting another dem- 
onstration in copper stocks this spring, that the stock 
will be placed on a 5 per cent. per annum dividend basis. 
Selling at par value the shares 
are not a bargain if only 5 per cent. is to be the regular 
rate. The outlook is for earnings that will permit of a 
much larger payment later on, but the initial declaration 
will be conservative. 


REPUBLIC IRON & STEEL. 

Republic Iron & Steel shares were the subject of renewed 
gossip this week to the effect that the company would 
eventually be included in the big merger of steel com- 
Lackawanna Steel. The Republic has 


more than double its 


panies headed by 


large plants in Youngstown, O., where two companies 
in the merger also have plants and it was not difficult 


to bring Republic into the gossip. So far as can be learn 

the company will not be included in the merger, at least 
for the present, and what advance took place in the stock 
this week was probably due to the knowledge that the 
earnings of the last half of 1915 were very large. This 
statement showed a surplus for the year, after preferred 
stock dividends and all charges, of $2,328,319, or equivalent 
to a little better than 6% per cent. applicable to the com 
This was very satisfactory and the recovery 
Later the 


mon stock. 
in the stock on this showing was justified. 
shares eased off. 
SOUTH PORTO RICO SUGAR. 
The listed have received a 
of free advertising from the success of the Cuban Cane 
Sugar Co., which 
speculators have taken to very kindly. South 
Sugar, which the public is not very familiar with, shot 
up 21 points at one market session and big dividend rx 
turns are looked for. 
tage in American markets as Porto Rico is a part of the 
United States and the sugar from there comes in fre 


sugar stocks great deal 


investors a1 
Porto R 


recently launched and 


Porto Rico sugar has an adva 


U. S. STEEL. 

Steel common stock dropped below 80 for a brief peri 
this week and thereby caught a lot of stop-loss orders 
but this seemed the signal for a cessation of the attack 
on the stock, which promptly, and in three days recovered 
practically half of all the loss suffered in the entire mont! 
of January. The recovery was helped by reports that 
the French Government had ordered $50,000,000 of steel 
products from the corporation. The 


dividend on the common to a5 per cent. basis, has 


restoration of the 
bee! 
the source of great satisfaction to shareholders, many 

whom have this week cancelled orders to sell their shares 
At the time it 
market that Steel above 80 has discounted fully the r 


same is held by veteran students of tl 
toration of the dividend and they are somewhat skepti 
about a further advance. Nevertheless, the large interests 
are clearly committed to higher prices, if their talk and 


actions are any criterion of their real attitude. 
UTAH COPPER. 

price of any of the big and important copper stocks. Utal 
is expected to show more than $14,500,000 earnings fo: 
the full fiscal year or more than 85 per cent. on the. out- 
standing capital stock. This estimate also allows for 
some recession in the price of copper metal in the next 
six months. 


Dividends Declared Jan. 28-Feb. 5. 


Rate, Stock of 
P.C Period. Record. Payal 

Amer Cotton Oil com............. 1 Q Feb 15 Mar 
American Radiator pfd........... 1% Q Feb 7 Feb 15 
American Radiator com.......... 4 Q Mar 22 Mal 
Amer Smelt & Ref pfd........... 1% Q Feb 11 Mar 
Amer Smelt & Ref com........... 1 Q Mar 25 Mar ] 
Amer Tobacco pfd........... peas Q Feb 14 Apr 1 
Amer Tobacco com ...........e. a) Q Feb 14 Mar 
eS rere 1% Q Feb 4 Fet 
Buckeye Pipe Lime 2... .cccccccss $2 Q Feb 23 Mar | 
Buff, Roch & Pitts pfd........... 3 Ss Feb 8 Feb 1 
Buff, Roch & Pitts com .......... P 4 Ss Feb 8 Feb 1 
PROTON, GW 5.66 c6td sess secccccse % Q Feb 15 Mar 1 
Chic, Milwaukee & St P pfd...... ol, 5 Feb 9 Mal! 
CG GOS OS Te Cicds ccsiccccsas FS Q Feb 15 Mar 1 
ere B OP MOGs cs ccccconveccveas 1% Q Feb 15 Mar 1 
EPOGTGRE TINUE BA si cc scsrisvceccon 1% Q Feb 14 Ma ] 
Duluth-Superior Trac pfd......... 1 Q Mar 15 Ay 
General Asphalt pfd..........+.-.- 1% Q Feb 15 M 
General Chemical com ........... 1% Q Feb 23 M 
Green Bay & West, Inc, A........ a) A Feb 5 I 
Green Bay & West, Inc, B........ 74 A Feb 5 FY 
Green Bay & West, stock......... 5 A Feb 5 Fe 
Greene-Cananea Copper .......... $1 - Feb 11 Fet 
PUUNOURIENE DUE 6cceccdiwenessccae Hx M Feb 19 Fe 
Kings Co Elec Lt & Pow......... 2 Q Feb 10 M 
Liggett & Myers com............- 3 Q Feb 18 Mal! 
National Lead Co pfd............ 1% Q Feb 18 Mar 1 
Bt Ores Fe BOGE . cccccccocccs $1 “os Feb 4 Fx 
So California Edison com......... 1% Q Jan 3 Fet 
Southern Pipe Line ............. $6 Q Feb 15 Ma 
Studebaker Corp pfd............. 1% Q Feb 19 Ma! 
Studebaker Corp com.........+... 1 Q Feb 19 Mar 

Extra Dividends. 
Eastman Kodak com, ext........ 10 _ Feb 15 M 
Studebaker Corp com, ext........ 1 is Feb 19 Mar 

Initial Dividend. 
Kennecott Copper Co............. $1 Q Mar 10 M 

Rate Increased. 
Chic, Milwaukee & St P com..... 2% Feb 9 Mar 1 
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the out-of-town representatives bought. 
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GREAT WESTERN SUGAR A MYSTERY. 
Great Western Sugar is selling well above 130, although 
pays only 5 per cent. dividends. When it was selling 








30 it paid 5 per cent. dividends and nobody seemed to 
ant it at such apparently bargain figures. Shareholders 
ve been in the dark for years as the company makes no 
nual statement of earnings and says so when share- 
ders make inquiry. It has paid 5 per cent. on the 
mmon stock which is outstanding to the amount of 
210,544,000, since January, 1910, and 7 per cent. is being 
aid on the $13,630,000 preferred outstanding. The com- 
any is a combination of a number of beet sugar companies 
Colorado and Montana and the office of the company 
s in Denver, but the annual meetings of the company are 
eld in April in Plainfield, N. J. The whole company is 
cood deal of a mystery, even to shareholders, who while 
hey realize that the company must be making a great 
leal of money now that the price of sugar has advanced 
o sharply, only judge that this is so from sugar prices 
d the advancing tendency in the stock. Some of them 
re looking for an increase in the dividend or an offering 


new stock at par. 


DRUGGISTS’ SYNDICATE SHARES OFF. 

[he shares of the American Druggists’ Syndicate, 
vhich were quite active a short time ago when the dele- 
ates to the syndicate’s convention were in session in 
New York City, have eased off a couple of points, and 
facetious observers in the Wall street district have heard 
hat the market was made strong for the edification of 
the delegates while they were in town so as to encourage 
hem to take a little flyer in their own stock. 

The gossip in the financial district is that attention of 
lelegates was not directed to the stock until it had risen 


to around $13.50 to $14 per share, at which not a few of 


3y some curious 
coincidence this happened to be around the top price and 
when the delegates had departed for their homes, the 
ctivity ceased and the shares dropped back to around 
$12 
The stock, which is $10 par, paid as high as 9 per cent. 
1913, but the war coming on the dividend rate was re- 


luced to 7 per cent. 


MISSISSIPPI POWER AWAKENS. 

Aroused from a long market sleep that has extended 
ver a period of many months, Mississippi Power Co. 
ommon stock has had an advance of half a dozen points 
n the last several weeks which, it is said, betokens a 
much brighter future for this company. The corporatioa 
s extending its activities and sending over long-distance 
lines power generated from its great plant at Keokuk, but 
it will be some time yet before the original enthusiasts 
who boomed the stock of this company to inflated fig- 
ures and made it almost a Mississippi Bubble to Eng- 
lish speculators, will find their first estimates corrobo- 
rated. 

The report for 12 months ended Nov. 30 last shows 
‘ross earnings of $1,640,139, while net, after taxes, was 
$1,303,195. There are $20,000,000 40-year 5 per cent. bonds 
and $1,500,000 5-year 6 per cent. debentures outstanding 
that are due in 1919, and the interest on these obligations 
took all of the 12 months’ earnings save $33,660, which 
was the surplus for the 12 months that is applicable to the 
preferred and common stock. The preferred shares have 
been cumulative since Jan. 1, 1915, so the expectation of 
inything for the common stock is practically nil. The real 
reason for the advance in the stock may be found in the 





Investors desiring stock on which the dividend is guaranteed 
and the yield attractive should read the 


. . 
New Special Circular 
which we have prepared, describing fully the various properties, 
including acreage, number of wells, production, earnings, etc., of 


Central Petroleum 

his Company is an Oklahoma producing corporation and its 
production of oil is now commanding a premium over current 
quotations, 

The preferred stock bears 5% and is guaranteed by The Texas 
(Oil) Company and we regard it as one of the most attractive 
investment issues of its character. At the current market price 
the yield is about 12%. 


Special circular No. 401 on request 


DOUGLAS FENWICK & CO. 


STANDARD OIL STOCKS 
34 Wall Street, Tel. 4220 John New York 

















Chain Store 
Investments 


For distribution among investors we have pre- 
pared circulars of great interest on the invest- 
ment merits of the Woolworth, McCrory and 
Kresge five and ten cent stores. These circulars 
will be sent on request. 

The popularity and profitable nature of the five 
and ten cent business as reflected in the increas- 
ing sales and earnings of these companies from 
year to year, warrants, we believe, the full con- 
fidence of the investor in their securities, 

Write for the remarkable 1915 sales figures, de- 
tailed in our Special Letter, (F. W. 102). 


MERRILL, LYNCH & COMPANY 
Seven Wall Street, SPECIALISTS Penobscot Bldg.. 


NEW YORK. DETROIT. 
Telephone Rector 4940-1-2-3. 











broader activity in the industrial life of the section the 
company serves and a strong promise of a very prosper- 
ous 1916. 


CITIES SERVICE OIL DISCOVERIES. 

Cities Service Co. shares were alternately strong and re- 
actionary this week, though in the main buying came from 
strong interests. Among the news developments of in- 
terest was the reported opening of five new oil wells on 
the company’s Western oil lands. For the twelve months 
to Dec. 31 it is believed when the figures are reported 
they will show an increase in gross of something more 
than 15.50 per cent. over 1914. The natural gas properties 
in Kansas, Oklahoma and Ontario, Can., show very strik- 
ing gains. The gross earnings of the Wichita Natural Gas 
Company increased 59 per cent. over 1914, and the net 
earnings, 103 per cent. Comparing the last ten months of 
1915 with the corresponding period in 1914, the gross earn- 
ings of the Wichita Pipe Line Company show an increase 


of 111 per cent. and the net of 27 per cent. 





Our Weekly Investment Bulletin 
contains information regarding the Chemical Indus- 
try also valuable information on the 

General Chemical Co. 
Michigan Sugar Co. 
Ordnance Stocks 
Standard Oil Stocks 


Ask for Bulletin F. W1226 


Gilbert Eliott & Co. 


27 Pine St., N. Y Tel. John 6210 
STA —_— D 


SUBS EN BLOC 
OLD STOCK 





SUBSIDIARIES j 
FRACTIONS L 


CARL H.PFORZHEIMER&CO. 


Phones 4860-1-2-3-4 Broad. 25 Broad St., N. Y. 
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FEBRUARY BOND LIST 


Our February list of 21 Bond Offerings, showing 
attractive yields, is ready and will be mailed to 
investors on request. 


Ee. BUNGE &- CoO. 
44 Broad St. New York 














When writing advertisers, tell them you are a subsoriber to The Financia! World. 
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SUBMARINE BOAT TAKES A SHARP DIP. 


In falling to $33 a week Submarine Boat 


touched its lowest price since the shares were issued. No 


share this 
particular reason is given for the decline except general 
market conditions. At one time this week the stock was 


down $24 per share from its hizhest price. The loss of 


another American underwater craft may have had a senti- 
mental effect, though this should have been offset by the 
expectation of considerable additional business provided 
the administration’s program of preparedness is adopted. 
defense can be carried out without 
fleet of 


No scheme of greater 


including a large addition to the American sub- 
marines, 

Lut outside the realm of speculation there is, in our opin- 
in the stock. In weak 


ion, a better reason for the decline 


markets, traders and speculators give close attention to in- 
trinsic values which, in new securities, still remain to be 
demonstrated, Measured by this yardstick there exists con 
market Sub- 
marine Boat stock on the present basis, when it is remem- 
bered that the amount outstanding represents more than 
this 
basis Submarine Boat around $33 still puts a value of $330 


siderable doubt of the permanent value of 


ten times the old Electric Boat capital stock. On 


on the old Electric Boat stock, which in times of peace sold 

around $25, and with a rather narrow market. 
OIL STOCKS. 

That there was no attention paid marketwise to the 


disappointing reports of the pipe line company made 


public this week, indicates the strength of the oil situation 
They that divi- 
dends paid were not earned, but those who should know 


in general. showed in some instances 
say this failure was because of small earnings during the 
first half of 1915, and that now all of 
are more than covering dividend requirements. 

Unless production, the 
prediction is freely made that oil prices, including the 
bonus which refiners are willing to pay for quick deliveries, 
may 


these companies 


there is an early increase in 


soon reach $3 a barrel. In Oklahoma bonuses of 
50 cents a barrel are now being paid, bringing the price 
of crude up to $1.80, against 30 cents a year ago. 

Gasolene continues in great demand, and in several 
sections of the country price advances of 2 to 4 cents a 
gallon were made during the week. At present rate of 
consumption, it is said gasolene users will require over 
1,750,000,000 gallons in 1916, against the 1,500,000,000 gal- 
lons used last year. 

Oil shares during the week among the first to 
Ohio Oil 
was the leader, its movement reflecting the defeat of the 
Government in the test case brought to prevent Wyoming 
producers from taking oil from the land withdrawn from 


Taft. 


were 
recover, and displayed strength at the close. 


public entry by President The low-priced shares 
also were strong. 
WEBSTER TURNS ON WORLD FILM CO. 
William Webster, who advertises as a specialist in film 
stocks, has caused somewhat of a stir by his public re- 
Nov. 8, 


Corporation. 


nunciation of a circular issued on last, in which 
World Mr. Web- 


ster now claims that certain information has come to him 


he described the Film 
which he firmly believes shows that earnings and other 
and which 
he accepted in good faith, was far from representing the 
facts. 


information on which he based his circular 


In an interview with a representative of The Financial 
World, Mr. Webster emphatically stated that the man- 
agement of the greater majority of film companies paid 
out in salary to officers and stage stars, the biggest part 
of the earnings, and up to the present time have laid aside 
no reserve for the future. 

Speaking of the film industry in general, Mr. Webster 
states that within the next months there will be 
some disagreeable surprises in store for investors in this 
He states also that the large salaries paid to 
performers and officials leave nothing to be paid to the 
stockholders. 


few 


industry. 


GRAHAM RICE ENLARGES HIS QUARTERS 
Judging by the numbers on the doors to the o 

George Graham Rice in the Lord’s | 
New York City, it is evident that th. 


convict and former race track tipster, is deriving 


occupied by 
Building, in 
erable business from the uncontrolled speculatio: 
cheap mining specialties now going on on the Curb 1 
ket. 


is remarkably short to make it possible for this 


As far as the memory of the public is concer 


convicted sharper to rehabilitate himself in 


street. A 
his are unless the money is coming in from somey 


time 
man cannot maintain such elaborate ofi 
As usual it is the credulous people who easily part 
their savings who are keeping him in comfort. T] 
the adage of the burned child who dreads the fire, 

hardly applies to the fool with his money. He will 
the Woolworth 
sharp wits can put the proposition before him in 


3uilding over and over again as | 


ferent guise. 
We Rice at the 
chiefly in describing the great future Howe Sound Co; 


understand present time is enga 


faces. While not operating as openly as he did before t 

authorities devoted so much attention to his sch 

Rice is no less daring in his secretive methods of mat 

ulating stocks in which he is particularly interested. 
WESTERN MARYLAND. 

Western Maryland recovered some of the loss it suffer: 
in the last week of January, but it is still below the 
for the year and for last year. The six months’ o | 
tions to Dec. 31, show all fixed charges earned and 
may be a surplus for the full year, though the pros; 
of a coal strike and higher wages for railroad employes 
is a matter for consideration. 

The 
than 35 per cent. in the fourth week in January, and 
that the 


year will be fully as good as for November and Decen 


earnings of Western Maryland increased no k 


indications are first few months of the new 


Late this week the shares were again under pressure 











“Best Paying” 


Dalton Swimming School 
Berkeley ino Gymnasium 
19-23 West Forty-fourth Street 
a ee es, 24, 1916 
The New York Tribune, 
New York City. 
Gentlemen: 

I would like to say a few 
words about your paper. I think 
it has some of the finest writers 
in their respective depart- 
ments, in particular the two 
Mr. Adamses and Messrs. Rice 
and Broun. 

I find your advertising col- 
umns, which I use at different 
times, the best paying of the 
New York dailies. 

Trusting you will keep up the 
standard you have set for your- 
selves, and wishing you con- 
tinued good luck, 

Yours sincerely, 


LOUIS C. DALTON. 


New York Tribune 


First to Last: the Truth— 


News —Editorials —Advertisements 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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AUBURN & SYRACUSE TO GO IT ALONE. 
(Special Correspondence) 
ind the move of the directors of the Auburn & 
use Electric Railroad Co. in turning the road over 
llen & Peck, Inc., for operation, lies the story of a 
ctory by the small stockholders of the road. They 
realized the result for which they began a fight sev- 
years ago. 
people who actually put money into the road are 
nsible for the shift, it is understood, and the com- 
is now to be directed by their representatives. 
the organization of the road, it is said, the property 
een in the hands of the holders of common stock— 
who are said to have invested very little money in 
ford D. Beebe, who was mainly resposible for the 
ruction of trolley roads in Central New York, in- 
g the Rochester, Syracuse & Eastern, later merged 
Empire United Railways, is now out, as far as the 
1 of the road is concerned, it is said. The Au- 


& Syracuse road paid well during its first years. 


ds were paid on its stock until about a year 


5 when the stockholders failed to receive any more 
st on the money invested. This caused a big sur- 
in financial circles, the road having been recognized 


financial success. 


THE FAKE FINANCIAL ORGAN. 


Expose of Methods of the Commercial & Financial World, 

r a Journalistic Hireling. 
requently our telephone rings sharply and a voice on 
other end of the wire quite pepperly instructs us to 
ncel an order for copies of a certain issue which had 
n given to a solicitor. When informed that The Fi- 
ncial World is not engaged in writing up anybody or 


w corporations and none of its solicitors is authorized to 

. | copies in bulk, the individual then asks if it is not the 
nmercial and Financial World he is talking to. 

_ (his sheet, which has no second-class entry, is not rec- 


nized as a legitimate newspaper, has not even a tele- 
me for fear of someone reaching them before they go 
press to cancel an order for copies, and which has an 
‘e in an out-of-the-way loft on Gold Street, has, 
years existed by debasing the calling of journalism. 


trades on the names of two established financial week- 
s, The Financial World, and The Financial & Com- 
mercial Chronicle, and we are told that in a number of 
ces their solicitors have fostered the impression that 
ey represented one or the other of these periodicals. 
The method this paper follows is interesting. It has 
ts employ a number of hack-writers who scan the 
vspapers for business items which they may weave into 
usiness romance in order to sell copies of the paper. As 
soon as they have prepared a story, built up on glittering 
eralities and filled with fulsome praise of the particular 
rporation involved, a proof of the story is given to a 
licitor, who calls upon the victim with a request to 
k it over and fill out the blank space with some more 
tails before it is published on a certain date. Then 
es the fine work. An o-der for copies is solicited at 
cents a copy, and if no order is placed no article 
ears. Other than these copies the rag sells, it has no 
timate circulation. It is simply a sell-myself-at-any 
e writeup sheet, out of which the publishers have 
wn wealthy on the vanity of business men who 
to see themselves praised in a public journal, and 
some cases out of crooked schemers who are eager for 
cles to boom their schemes for catching suckers. 
fakirs care not what rag publishes the articles as long 
he sheet resembles a newspaper. 
here is no way for business men to escape falling 
this fake’s trap, if they do not first take the trouble 
learn the character of a publication. That is easy, 
no publication with a shred of reputation would 
sue such disreputable methods as to prostitute its 
imns to paid writeups. 





LOUISVILLE & NASHVILLE’S STRONG POSITION 


System One of Great Vitality Under the Aggressive 
President Smith. 


By a Staff Contributor. 


The Louisville & Nashville Railroad occupies a posi- 
tion in the South similar to that held by the Great North- 


ern Railway in the northwest, or by the Union Pacific. 


This means that it is a system of great vitality, a well 


preserved system, and one that normally earns a very 
liberal surplus over its interest and dividend charges. 
When it fails to cover all of these requirements, as it 
did if the fiscal year ending June 30, 1915, its management 
assumes the ultra conservative policy of making dividends 
ut earnings and not surplus. Consequently, we find the 
Louisville & Nashville last year cutting its dividend rate 
from 7 per cent. to 5 per cent., although in the last half 
of the fiscal year following it-was showing results nearly 
equivalent to the best on record. 

It is doubtful if Louisville & Nashville stockholders 


should have been penalized so soon by Messrs. Walters 
and Smith, for the previous history of their road was 
such as to justify the use of surplus earnings to maintain 
the 7 per cent. dividend for awhile longer. The Louis- 
ville & Nashville could have lived on its fat for some 
time, as it has been going as far as it could within the 


scope of the Inter-State Commerce Commission rules ot 





accounting in charging to maintenance of way and main- 
tenance of equipment expenses, that could properly have 
been capitalized, to operating cost. It is a common saying 
among railroad men that the Louisville, Nashville shops 
turn out more cars and engines which never figure in 
the “equipment cost” item than any other shops in the 
country. 
Cause of the Road’s Strength. 

It has been this careful policy of making a strong rail- 
road first and then distributing the profits of this system 
to stockholders that gives the Louisville & Nashville its 
rank in the railroad world to-day. 

It has another very distinguishing feature. Its able 
and veteran president, Milton H. Smith, realized that how- 
ever substantial the physical plant, it would earn in- 
terest on its cost unless there was an abundance of traf- 
fic. Whoever has made a close study of this road, must 
have been impressed with the great numbers of indus- 
tries that have been located along its right of way, and 
especially the numerous spur tracks running from the 
main line to gather in the products of the mills, mines, 
factories and farms. 

Mr. Smith has strongly inculcated among his subor- 
dinates the traffic principle that the railroad which can 
control the largest amount of raw materials will secure 
the greatest number of car loads of finished products. 
In Birmingham, Alabama, there is a very concrete example 
of this theory in the hold which the Louisville & Nashville 
has on the iron and steel tonnage of the city because of 
its ability to supply the steel industry with ore at a very 
low ton mile rate. 


President Smith’s Policy Wins. 

President Smith is one of the hardest traders in the 
south, arbitrary and inexorable, but these qualities have 
pushed his road into the choicest positions in the towns 
and cities which it occupies. One of the greatest assets 
of a railroad to-day is its terminals. Mr. Smith has 
fought for and won the best terminal facilities that the 
South has to offer. 

It irritates every Louisville & Nashville official to sug- 
gest in a year of small cotton production that this will 
affect the earnings of his road, for only between 2 and 
3 per cent. of total revenue tonnage is made up of cot- 
ton. Louisville & Nashville is more an industrial than an 


agriculturally inclined railroad. Items that figure larg- 


est in its tariff schedule are bituminous coal, iron ore, and 
phosphate rock. Lumber is another important item. It 
may be easily recognized from this catalogue why earnings 
slumped so badly in the final quarter of 1914, even though 
the road’s cotton movement normally is small. 
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NEW HAMPSHIRE’S LOANS. 
By C. M. Harger. 
a conservative state like New Hamp- 


The experience of 

rather 
that 
They look for safety 


investor. The 
most careful ir? the 
first and their investing has 


for the 
among the 


shire is a good criterion 
banks of 


nation. 


State are 


been done with the utmost caution. In the early history 
of banking all the investments were made inside the state, 
but later there was a branching out to western loans and 
real estate investments beyond the Mississippi grew with 
have become is 
annual statement of the New Hampshire 
amount loaned on 
real estate outside of New Hampshire, mostly in the west, 
has doubled. In 1899 the banks held $5,742,000 of such 
loans; in 1905 it had to $6,860,000, and in 1908 to 
$7, 555 000. Since then the progress has been steady and 
the present statement shows $14,962,000 of these loans, 
an increase in the past year of $878,500. The report for 
the first time makes a distribution of the state loans and 
that $4,000,000 is loaned on farms in New 
Hampshire. The return on these loans is 5 per cent. The 
commissioner states that the growth of this class of loans 
particularly on farms) has increased 
largely during the past few years and that the popularity 
The matter of finding an outlet 
for investment funds in a state like New Hampshire is 


the development. How popular these 
evidenced by the 


banks just issued. In seven years the 


risen 


shows only 


(loans on real estate, 


of farm loans is notable. 


more difficult than one might think. The rules regarding 
savings banks and trust companies are rigid and the di- 
rectors and officers must have assurance of the solidity 


of investments. 
Why the Farm Loan? 


It is natural that they should turn to farm loans as 


the one investment that will give these elements and at the 
of interest. The method 


of making loans to the banks of New Hampshire is direct, 


same time return a good rate 


that is the loans are generally made through agents who 
bankers and some of them have 
business. These usually make trips east 
talk conditions with their clients; 
others make their offers through correspondence and the 
banks continue to deal with firms that have made a success 
of the 
record warrants confidence and who have made a place for 
themselves. In the made some poor loans 
and there was for a time a slump in their investments, but 
it has all come back and the banks are finding that their 
investments of this class are among the most satisfactory 
in their list. 


have the confidence of the 
been long in the 


at intervals and over 


business. They favor the established firms whose 


nineties they 


The difference between this kind of lending and that of 
companies 
for appraisement and inspection is material. The banks 
of the individual investor and they 
standing of the established agencies rather 
than conduct their own business directly. That they have 
had an that prompts them to increase their 
holdings of western loans as well increase their 
holdings in their own state is ample evidence of their 
regarding the worth of the farm loan. The in- 
dark no than the New 
accessibility to the same 
make his 
The idea that there is any doubtfulness 
making at a distance is a fiction of 
the enemy of the farm loan, provided one deals with firms 
that are the right kind of standing 
in their community. And it is easy to find out—just as 
the New Hampshire banker finds out—by proper. inquiry. 
The growing popularity of the western farm loan in New 
Hampshire is sufficient to insure the confidence of any 


the insurance with their elaborate machinery 


are in the position 
rely on the 


experience 


as to 


opinion 
investor is in the more 


banker He 


and is in the 


dividual 
Hampshire has 


information same position to 


loans with safety. 
connected with loans 


established or have 


gar ne 
Increase Your 
Income 


‘Ailes Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the 
leading insurance companies. 





Our standing in the state and our references will com- 
mend to you our institution—the oldest in its line and the 
largest, for the consideration of -good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 




















ILL. 





In the 
Final 
alysis 
It will be a 
Farm Mortgage 











Oklahoma Farm Mortgage Co. ., 
OKLAHOMA CITY, U. S. A. 
These are not debenture bonds but di- 
rect first liens against highly improved 
$ 1 Oo Oo and well developed farms in the 
ILLINOIS ccit IOWA 
BELT 
$ 5 0 0 A dependable security without a peer. 
Of special interest to holders of trust 
100 funds, savings banks and careful private 
investors. 
Send for descriptive circulars. 
The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, 
Why Not Now! 
We have controlled for 13 years 
the choicest loans from this de- 
pendable section of Oklahoma, and 
, can furnish them in amounts to 
suit, from $500 upwards. They net you 6% and are always 
worth par. 
_ Our field is narrow and has always been strictly con- 
fined to where we can make personal inspections. 
You receive your interest the day it is due. Look us up. 
Satisfactory references on application. 
THE MARTIN LOAN & INVESTMENT COMPANY 
ELK CITY, OKLAHOMA 
These are the requisites which the experienced investor demands. 

And safety is paramount. 

Maxwell farm mortgages are safe because: ; 

FIRST—They are founded upon the indestructible land. All life is 
sustained by the soil. Factories may close; great fortunes may 
be swept away; but the tilling of the land must go on. 

SECOND—Maxwell guarantees all titles and gives surety that the 
farm value behind each mortgage is twice or thrice the amount 
of the loan. 

THIRD— Maxwell has not lost a penny for a customer in 44 years 
of business. 

Maxwell farm mortgages are profitable because: 

FIRST—They yield 6 per cent. net. 

SECOND—Back of them is the fertile soil of Oklahoma, Arkansas 
Kansas, Texas and Missouri—the “Promised Land” of agricul! 
ture whose farms are increasing every year in value and pro 
ductiveness. : 

THIRD—Maxwell attends to all the details of collections, remit 
tances, taxes and insurance without charge. 

Write today for full list of investments. 
INVESTMENT COMPANY 
826 to 836 Lathrop Bldg., Kansas City, Mo. 
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paeasesans a 
stor. It would not have come had there not been 
le merit in the investment—New Hampshire bankers 
no chances in placing the money of their depositors. 

One Commissioner’s Testimony. 

he bank commissioner of New Hampshire gives his 

imony to the value of farm loans. He says the banks 

his state generally make no discrimination against 

and favor them as sound investments. He adds: 

‘ the security is satisfactory and the farmer enterprising 

application is given the equal consideration with that 

the merchant or householder in the village or city. 

hree considerations enter into every loan, the character, 

capability and the credit of the borrower, and they 

precedence in the order named. If the character of 

the borrower is not up to the standard, and if he is lacking 

enterprise, his loan is not favored no matter what 
urity he offers.” 


INDIANA OPPOSES GEIST MERGER. 

No proposal submitted to the Indiana Public Service 
Commission has met in late years so much opposition 
m business men and the state press, as the proposed 
erger of Northern Indiana public service corporations 
ntrolled by the Geist and Murdock interests. The main 
objection is based on the contention, as The Financial 
World pointed out in last week’s issue, that stocks of the 
id companies were to be used as collateral for a bond issue 

it was to be offered to the public as an investment. 

The opponents of the merger hold that this is unfair to 
the public, to the state and to the communities served, as 
the bond issue will represent no equities, but remove all ob- 
iections to an additional stock issue, thereby permitting in- 
fation in the cap:tal of the new enterprise. On the other 
hand the Geist-Murdock people claim that through a more 
economic management and control of the various enter- 
rises it will be possible to operate them and earn the in- 
terest on the collateral bonds and also a surplus for the 
stock. This must still be shown and the business men of 
Indiana do not believe such results are attainable. 

\ pertinent point raised is that, if the Indiana Public 
Service Commission authorizes the merger, as at present 
planned, the new bonds will come before investors with 
the partial endorsement of the Commission and should a 
default of interest on the bonds come later the purchasers 
would feel that the Commission had been responsible, at 
least in part, for their losses. Such a conclusion would be 
perfectly natural for state public service commissions have 
been the outgrowth of a public demand for control of se- 
curity issues as well as the fixing of rates in the interest of 

e entire commonwealth. 


CLAWSON BACHMAN A MAN OF ACTIVITIES. 
\dditional facts have come into possession of The 
Financial World which throw further light upon the 
questionable financial activities of Clawson Bachman, the 
head of Bachman & Co. At one time he maintained an 
fice in the Marbridge Bldg., in New York City, where 
carried on an active campaign for the sale of dubious in- 
irance stocks. He also had an office at one time at 20 
Broad street, where Harry B. Goetchius held forth so long. 
his was some years ago. Bachman and his side partner, 
Hayden, were also connected with another southern public 
tility company whose assets appear of an invisible and in- 
ingible character. Bachman, Nisely Hayden and his 
ther confreres were back of the Bank of Independence 
Logan (Philadelphia), which was recently placed in 
e hands of liquidators, but the depositors and creditors 
were fortunate enough to get dollar for dollar through 
he farsightedness and pressure which a former member 
Congress brought to bear upon Bachman and his 
rowd. They were compelled to take their worthless 
paper out of the institution and replace it with cash. 
rtunately Bachman has now reached the end of his 
pe. Exposure has been so complete that it will be futile 
ior him to attempt to carry on any further business, In 
ll probability in connection with his latest questionable 
nancing he will still have to do considerable explaining 
to the authorities. 


f 








Our Title Guarantee Policies 
Make Good Farm Mortgages 
Better Mortgages 


They add a very essential element of protection and greater 
convertibility, 
All farm mortgage dealers who use our policies have been 
unqualifiedly recommended to us for their integrity. 
he use of Title Guarantee Policies by a dealer is therefore 
a testimonial to his reputation for sound business dealings. 


Our Title Guarantee Policies give full protection against 
possible loss from a great variety of causes not disclosed in 
an abstract, and consequently not covered by an attorney’s 


opinion. 

Our Title Guarantee Policies are accepted everywhere as 
conclusive evidence of good title. 

In a five-year period sometimes very unexpected things will 
happen. 


In the event of trouble your dealer may not be ready or able 
to serve you. ‘ 

We are at all times ready and prepared to aid you with 
accurate information and responsible service in the event a 
foreclosure or other action should be found necessary to pro- 
tect your interests. 

Our service supplements that of the dealer, is an extra 
precaution, and is very greatly appreciated by farm mortgage 
buyers who are now obtaining our Policies, 

_You_can obtain the protection and added value which our 
Title Policies afford without additional cost to you. 

Simply advise your farm mortgage dealer that hereafter 
you will require one of our Title Guarantee Policies with every 
farm mortgage you buy. 


KANSAS CITY TITLE AND TRUST COMPANY 


Edward C. Kohlsaat, Assets Exceed 








President Milli 
KANSAS CITY, MISSOURI % - 

















a The Sign of 
Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money? For full information, 








address: 
SESSIONS LOAN & TRUST CO. “ 
Box 11. Marietta, Ga. 








Doubly Insure Your Income 


Invest in Farm Mortgages on Two-Crops- 
a-Year proven farm lands in the fertile 


Two RED RIVER VALLEY 
The land of eight months’ summer. The 


Crops land of corn, cattle, cotton, hogs and alfalfa. 
Write us what size mortgage will interest 
a you and we will send you a full, interesting 
description of a mortgage and of the se- 
Year curity that will Doubly secure your Income 
and the Investment for that amount. 
Title Guaranty & Securities Co. 
311-17 Ward Bldg. SHREVEPORT, LOUISIANA 


E. Wayles Browne, President 


The Panic of 


ay B Peace 


Nett 





Had you thought about it? 
Just take this thought home with 
you and let it sink in—when 
peace comes where will “war 
stocks” go? 


Then this thought—a PROPERLY PLACED 
farm mortgage is just a plain farm mortgage, safe, 
sure and profitable. If it’s a Phenix mortgage it is 


properly made. 
Your copy of our booklet, “The Better 
Way,” will be sent for the asking 


PHENIX MORTGAGE CO. 


OKLAHOMA CITY, OKLAHOMA 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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FOREIGN LOANS HERE. 

Interest in farm mortgages has been siimulated by the 
European war, according to the members of the Farm 
In 1915 about $7,000,000,- 
000 was invested in farm mortgages, according to their 
has now over $600,000,000 in- 
vested in farm mortgages in the United States, running 
from five years up. 


Mortgage Bankers Association. 


figures. Foreign capital 
Instead of demanding payment, for- 
eigners are making renewals and there is a strong demand 
for more 


mortgages, the feeling being that this is the 


strongest investment in this country at this time. 


DAN PATCH GIVES UP FARIBAULT. 


In the Faribault, Minn., Democrat, appears an item 
which carries its own significance. It follows: 
C. J. Chadwick, agent of the Dan Patch Electric Line in 


laribault, has received definite information that the Dan 
Patch service, from Mankato to Randolph, will be discon- 
tinued after midnizht, Jan. 31. After that date the Great 
Western Company will run their trains over the line and 
the Dan Patch service into Fairbault will be suspended, 
at least temporarily. 

It has been some time now since the effusive literature 
began to circulate describing the great wealth that was 
to be found in investing in stock of this “people’s” enter- 
prise. It ceased when two prominent banking firms con- 
sented to buy a block of bonds in order to finance the con- 
struction of the road to completion. This was rather a 
severe blow to Savage's pride for he was wont to shout 
from the very housetops that the road would be built by 
the people, for the people, and run by the people. But he 
finally found that if anyone was to run it at all the aid of 
established bankers would have to be enlisted. The dis- 
continuance of the service into Faribault may indicate 
that the bankers, with their usual hardheadedness, have 
decided to lop off the unprofitable arms of this interurban 
System. 


GOETCHIUS COMES BACK. 

We are indebted to “The New York Curb,” which de- 
votes its attention to some of the get-rich-quick schemers, 
for discovering the presence once more on the curb of 
Harry B. “The Curb” finds him associated 
with the Oatman Investment Co., which recently embarked 
in business in New York to exploit the growing list of 
cheap mining stocks which have their habitat in the new 
mining camp of Arizona. 


Goetchius. 


Goetchius merely claims to be an employee of the con- 


cern. How humble the admission. It does not surprise 


us to learn of his return. Whenever the opportunity pre- 


sents itself to get some easy money men like Goetchius, 


who work only with their wits, promptly answer 


the call, provided the community tolerates them. To our 
well known. He once 
launched a bluff libel suit against The Financial World. 


but when the case was ready to be heard he quite wisely 


readers Goetchius’ history is 


withdrew it 


AN ERROR IN BACHMAN ARTICLE. 
Through a typographical error a mistake occurred in 
the naming of the public utility company whose securities 
sachman & Co., of Philadelphia, 
under what we have shown to be extremely questionable 


were sold by the firm of 


methods. In the article it was stated that the company 
whertas the name 
& Electric Co. 


There is an Interstate Electric Co., which operates prop- 


was the Interstate Gas & Electric Co., 


should have been the International Gas 


erties in the south, and it is a well organized, properly 
thriving utility, 
by a firm of conservative bankers. It 


was unfortunate that some of the holders of securities of 


manazed and public whose securities 


were underwritten 


this company should have been led to confuse their com- 


pany with the Bachman enterprise. There is no con- 


nection whatever. We make this correction of an inad- 


vertent error in order to allay any such apprehension. 
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The leading Life Insurance Companies are 
the largest investors in 


FARM LOANS 


and they select the safest and most attrac 
tive field. 

They are all represented in our loan field 
and have millions invested because diversi 
fied crops, reliable borrowers, fertile soil, 
equable climate and ample rainfall are all 
combined here as nowhere else. 

We are among the oldest farm loan com 
panies in this section, and our business is 
conducted along the most conservative lines 
We invite correspondence with those ~vho 
are looking for safe investments that can 
be depended on. 

Our booklet will tell you who we are and 
something about our loan field. 


HUMPHREY & HUMPHREY 


Farm Loans—Kansas, Oklahoma. 
Humphrey Building - Independence, Kansas 
Branch Office, McAlester, Oklahoma. 




















If a Dependable Income 
Producing Security is Desired 


Our Oklahoma Farm Loans will meet every 1 
quirement. We are one of the oldest loan n 
in Old Oklahoma, and our inviolate rule is 1 
mit interest on the day it is due. We exa: 
every loan personally and never loan to ex 
33 1/3% to 40% of conservative valuations. Hav 
loaned many millions of dollars. Not a cer 
loss to any investor. Interest and Principa 
lected free of charge. ; 

Write us for the names of some of our « 
clients, if you are interested in high grade 
oans. 


THORNE BROTHERS 


709-11 Colcord Building Oklahoma City, Okla. 


Interest 
Paid 
the Day 
It is 
Due 











514% —FARM MORTGAGES—6% 


Our Bank offers to conservative investors our Illinois and Okla 4 
Farm Mortgages in denominations of $500.00 to $5,000.00 at 5'2% a 
payable semi-annually. Every loan carefully selected and persor 
inspected by one of our Bank officers and approved by our 
directors. Interest and Principal collected and remitted with 
to the investor. Millions of Dollars loaned without loss. Sat 
investors in all parts of the United States. The safest investment 
savings, trust funds and surplus capital. Let us send you a 
our offerings. Bank and Individual references. 


NEWTON STATE BANK & TRUST CO. NEWTON, ILLINOIS 


The Black Waxy Belt of Texas 


The Richest Section of the Southwest 


Our 6% Farm Mortgages 


are on improved farms worth at least twice the amount of the 
mortgage. These farms are also increasing in value each year 

We wave not lost a penny for any of our customers. Al! our 
loans are closed with our own money. Our mortgages yield ¢ 
net to the investor. Among our customers are some of the lar 
gest Life Insurance and Loan Companies. 


Wm. L. Jones & Co. 


Established 1902 
MORTGAGE BANKERS 








PARIS, TEXAS 
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SIX ARTICLES ON | 
FARM MORTGAGES. 


By CARSON M, REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
ferm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, ‘NiW?ore: 











When writing advertisers, tell them you are a subscriber to The Financial World 
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LAND LABOR RURAL CREDITS. 
nsiderable interest is expressed over the position the 
r organizations are assuming toward the Rural Credits 
now pending in Congress. Organized labor feels that 
is a question more for the States than the National 
islature. In reporting upon this at the recent Con- 
ntion of the American Federation of Labor, San Fran- 
o, the Committee on Legislation reported as follows: 
Your committee does not believe that it is either wise 
expedient for this convention to make recommendation 

definite plan for the basis of securing rural credits. 
several plans that have been presented for general 
sideration possess each its own distinctive quality of 
rit, and while we believe that legislation of a national 
racter to secure the funds for the extension of rural 
lits, in order that farm operations may be carried on 
th the least possible expense and with the greatest 
idance of hindrance, to the end that producer and 
nsumer be brought closer together and on terms that 
mutually advantageous, we believe that national con- 
tions vary so widely with the several sections of the 
untry that it would be unfair, if not actually danger- 
s, to undertake to prescribe one system or plan for 
cuidance and control of all. 
\Ve would, therefore, recommend that the matter of 
ral credits, aside from the enactment of a general law 
govern the fundamentals, be left to the determination 
the different sections or States for the carrying out 
the matter in detail, until such time as experience shall 
ive determined what, if any, is the better course to 
ursue to insure the rights and properly safe-guard th< 
nterests of all.” 


MASSACHUSETTS TO OFFER BONDS. 
The State of 
Feb. 11 for bids for a total issue of $3,612,500 tax exempt 


Massachusetts will be in the market on 


serial bonds, bearing interest at the rate of 4 per cent 

r annum. In view of the success attending the New 
ork State bond sale, it is anticipated that numerous bids 
ill be received for the various issues, all of which are 
Commonwealth a handsome 


xpected to show to the 


remium. 


VANDALIA BACK ON A DIVIDEND BASIS. 

Chis week the Vandalia, controlled by the Pennsylvania, 
esumed dividends by authorizing a payment of 2 per cent. 
n its outstanding stock. Thus, after two years, the Van- 
lia is again in a position to pay something out of its 
rofits into the treasury of the parent company. By this 
iction the Pennsylvania will be enriched to the extent of 
$243,000. 
nnoticed as a market factor, the railroad shares acting as 


Yet on the day this action was announced it went 
f they were beyond all help from any good news 


AMERICAN ICE HAS ITS BOOMERS. 
When the stock market was the weakest this week, friends 
American Ice called particular attention to the firmness 
that stock, as if such was a notable proof of underlying 
trenzth, Such is not always the case, for stocks may 
neglected in a weak market by the trading element to 
extent as to give the quotations a different character 
»m that which it actually possesses. It is said that the 
will help the 


w Burns Ice Co. American Ice Co., be- 


use it will eliminate the small dealer. We showed some 
eeks ago that these two companies will work together 
1 not invade each other’s territory. But the entry of a 
w and well financed concern like the Burns Company can 


reely be counted as a bullish factor. 


COMMONWEALTH POWER & LIGHT GAINS. 


The Commonwealth Power & Light Co. reports for the 


scal year ended Dec. 31 last, gross earnings of $14,590,009 
nd net earnings of $7,625,000. This compares with $7, 
The 


vidends was $2,295,000 and after $960,000 was allowed 


44.000 earnings in the year previous. surplus for 

the preferred stock there was a balance of $1,335,000, 
hich was equivalent to 7.42 per cent. on the common 
The bet- 


rment represents the substantial recovery that occurred 


ck, as compared with 7.13 per cent. in 1914 


iring the year in industrial conditions throughout the 
rritory where the subsidiaries operate 


Whew writing 


{ 
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tj} 6% % ULTRA CONSERVATIVE 
| »NVESTMENTS 64% % 

Our $100, $500 and $1,000 First Mortgage Farm 
a Certificates secured by equal values of Ultra Conserva- 
ied tive First Mortgage Farm Loans deposited with Trustee. 


These securities never shtink—cannot be manipulated 


int 

ir are not affected by wars or panics—and the land 
HN back of them steadily enhances in value and_ thus 
in makes your security better every yea! Our offerings 


(u pre-eminently combine 

rd SAFETY, CONSERVATISM, STRENGTH 
i and 
i OUR FIRST MORTGAGE FARM CERTIFI- 
F CATES never pass dividencs for the interest coupons 
| are promptly paid every January and July. 

i Write for particulars today, and please mention Finan- 
(! cial World, 












j 
( FARMERS & DROVERS COMPANY 
J Salt Lake City, Utah 


| 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly onenes 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 


6% Birmingham, Ala. 7% 


the industrial center of the South, backed by vast 
mineral resources of iron and coal, is the logical 
place for the investor seeking securities in First 
Mortgage Loans. 

st be 


A satisfactory investment mu ibsolutely safe, it must relieve 
you of care and yield a reasonable rate of interest. Carefully selected 
First Mortgage loans on Birmingham improved city and suburban 
property meet every requirement. 

Our Loan Department can be of service to the careful investor, as 
ve are prepared to handle every detail incident to First Mortgage 
Loans for our clients without cost, and we use every safeguard dic 
ted by years of business experience in the Birmingham district. 
Reference: First National Bank, Birmingham, Alabama. 


Jemison Real Estate & Insurance Co. 
W. W. Hazzard. Mer. Loan Dept BIRMINGHAM, ALA. 











A 





6” Arkansas Farm Loans 7” 


are worth investigating by those who insist on highest 
degree of safety. We are located in the heart of the 


Rice Country where crops are always sure and 
We also raise oats, wheat and corn plentifully. 
Our land values are low. Our borrowers are thrifty Ger- 
mans who always meet their obligations promptly. I 
inspect every loan personally and know values of land 
| invite correspondence 
ideal farm loan. Bank 


richest 
abundant. 


and moral hazards thoroughly. 
with investors appreciating an 
references. 


RAY O. BURKS, Stuttgart, Ark. 


GEORGIA 7% 
. FARM LOANS 


Georgia is the Empire State f the South, which is seeing its most 
: - ’ \ 

gricultur evelopment t \ We have diversified 

t t ! S and three crops a 

not found anywhere 





% 





se. 
We lend only one-third land exclusive of the 
uldings. Two insurance mpanies are now taking loans from us 
Iver Five Million D f ne with t vesters losing One Dollar. 


funds looking for 


c: MACON, 
O. GEORGIA 
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TEXAS BLACK, BELT LOANS. 


One of the most popular sections for investment in 
farm loans is in the “black waxy land” of Texas. By 
this is meant a section where the soil is particularly fertile 
and the crops sure. The insurance companies have over 
$14,000,000 invested in farm loans in Texas and get an 
average rate of 6.99 per cent., much higher than in some 
other Western and Southwestern states. Part of this 
due to the Texas laws regarding insurance companies, 
but all mortgage investments take a good interest rate. 
Texas is making wonderful progress and its farm loans 
are in demand. 


NEVIN’S OIL FINDER A VACILLATOR. 


One of the main arguments the promoters of the Vic- 
toria Oil put forth to justify the claim of a price-to-be of 
$10 a share for the stock was the company’s close affilia- 
tion with the Nevins Electric Co., a concern claiming to 
control the patent on a magnetic oil finder whose stock is 
also listed on the Curb. Based on the present low quota- 
tions for the securities of these two concerns the convic- 
tion that this instrument will catch sleeping oil pools 
when they least expect it must be considerably shattered. 
This oil finder reminds us very much of the magnetic ap- 
paratus guaranteed to find gold, silver and other metals, 
which for years were advertised in the cheap mail order 
papers by two brothers from Harrisburg, Pa., but no 
treasure seeker lives who ever tried the wealth finder that 
can claim he became a millionaire by using the precious 
instrument. What prccious metal it unearthed was for 
the Stauffer Bros., who for years carried on a good busi- 
ness by the sale of their ore finder. If the Nevins instru- 
ment had any magnetism it loses its force upon the quota- 
tion of its shares, which are now around fifty cents per 
share. Speculation in these shares has never been what 
might be called even moderately active. 


THOMPSON RETURNS TO THE OLD STAND. 


I. W. Thompson, who was recently elected to the 
Philadelphia Common Council, has again returned to his 
old love, the financial business, as a broker in stocks, sell- 
ing them on the partial-payment plan. He has opened 
an office in the Real Estate Trust Building, where he 
formerly held forth in 1913, when he was operating the 
Thompson Investing Co. Old investors who answered 
his advertisements in the mining papers offering mining 
stocks on the easy-payment plan, will recall his seductive 
literature of those days; but when the demand for the 
delivery of securities became too insistent, Thompson 
conveniently sought relief in the Bankruptcy Court. One 
of his promotions was the Universal Smoke Separating 
Co., whose prime mover, David R. Rothenseis, was ar- 
rested on a charge of fraud lodged against him in Penn- 
sylvania by an investor. Thompson also sold the stock 
of the Chesterfield Copper Co., which, by all accounts, 
has never shown much life since the stock selling days 
came to an end. Considering his former experience a 
proper query to make now is how long will Thompson 
remain in business this time? 


TENNESSEE COPPER EASY IN PRICE. 


The closing of the acid plants of the Tennessee Cop- 
per Company and the ugly rumors circulated relative 
thereto cost the stock about 10 points in the market and 
not a few speculators took instead of profits. 
However, that part of the outside public which does not 
trade in and out daily, were not frightened out of their 
holdings and the bears could count only a partial suc- 
cess in their raiding operations. With copper at 26c. and 
apparently firmly established, and large profits assured 
from the acid plants, the bears have a good deal to con- 
tend with. However, 


losses 


the former snap so noticeable in 
Tennessee Copper has not been recently in evidence. 


gj You Want Your 


/ 


/® Money toBeSafe 


The lure of a high interest rate is 
responsible for much of the loss of 
recent years. 


The lack of knowledge how and 
where to invest funds in securities 
not affected by financial upheaval 
or manipulation accounts for th 
rest. 


The Georgia Farm Loan 


has stood the test of time and will meet every require- 
ment of the most exacting investor. 

We have specialized in this dependable security for 
over 25 years. We now represent leading insurance com- 
panies and have handled for one of the most prominent 
eastern companies over $3,000,000 in loans without the 
loss of a penny. 

Our loans run from $500 upward and you receive your 
interest the day it is due. 

In agricultural resources Georgia is the richest state of 
the South and is seeing its greatest development to-day. 

If you want your money safe write us for full particu- 

















These mortgages are based on 50% of 
conservative value of property. You re 
ceive your interest promptly every six 
months. Interest and Principal c ollecte 
free of charge and remitted in New York 





= 





% 





lars and references. They will interest you. 
enjoy elements of strength not found in other sex 
climate admits of highly intensified and diversifie 
Far farming, assuring prompt interest payments. 
loans from $1000 upwards. I court an early investi 
oans gation of my standing and high quality of loans ob 
tainable here. Address 
Americus, Ga. 
on highly improved Georgia Farms constitute a securi 
promptly. Diversified crops coupled with cattle and hog 
raising preclude disappointment. Have made fone in 
lars. Georgia loans have great advantages over others, Let us t 
Geo. E. Hatcher & Co., Macon, Ga. 
on 
IMPROVED PROPERTY 
i =xchange. Atlanta has 200,000 inhabitan 
These mortgages are just the security for careful investors—trustees 
F t Ab t With Atlanta the Finzncial Center 
ac S ou They will convince you why real estate 
fered anywhere. We never loan to exceed 
WE NET YOU 7 PER CENT PER ANNUM 
GREEN, TILSON & McKINNEY 
6 % Atlanta, Ga., 
resent the ideal security for the careful investor. Atlanta 
or over to invest, write us for particulars. Semi-annual interest. Highest bank reference 
our General Manager, and 
bank. Interest collected 


I have resided here all my life—hence know values 
HERBERT HAWKINS, 
this section for 15 years without loss. If you have sur 
6% & 1% 
administrators or guardians. Write for references. 
‘ill be sent you for the asking. 
Georgia mortgage investments made here now con- 
40% or 50% of conservative value. 
Behind us stands a record of twenty years without the loss of @ 
Attorneys, 1701-02-03-04-05-08-09 Hurt Bldg. ATLANTA, GA. 
. 
First Mortgage Loans 
is now seeing its most substantial growth—it is the clearing house for the richest agricul- 
W. A. Foster and Raymond Robson 
age by choice real estate in the San Joaqu 
Valley, famous for its raisins, fruits and grains, con 
stitute a security that is absolutely gilt edge, ar 
one paying a most satisfactory rate of interest 
Where else will your money earn 8% net, and t 
descriptive list. 


Attorneys-at-Law Columbus, Ga. 
° 
eorgia tions. Our land values are low but enhancing 
and moral hazards thoroughly. an net you 6% or 
SOUND FARM MORTGAGES 
0 that can always be depended upon paying its interest 
plus funds to invest write us for references and partic 
you why. 
FIRST MORTGAGES 
in 
ATLANTA, GA. and is the financial center of the South. 
WM. OTT ALSTON, 1203 Third National Bank Bldg., ATLANTA, GA. 
stitute the most dependable security of 
dollar. Write for “Facts About Georgia” today. 
based on 25 years’ successful experience in this field rep- 
tural region of the South and the home of the Federal Reserve Bank. If you have $1 
11 Edgewood Avenue ATLANTA, GA. 
O Wiere°ei safe? Every loan personally inspected by 
FARM MORTGAGE COMPANY, Rowell 


all papers passed 
and remitted free. 


Building, 


upon by 
Write 


Fresno, Cal 
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KANSAS STARTS RURAL CREDITS. 

The first rural credits association in Kansas under a 
ecent statute began to make loans February lst. The 
mpany has the backing of many prominent men and 
oposes to make loans at a low rate of interest to mem- 
ers on the amortization plan. The corporation has ample 
apital and has worked out a system that it believes will 
rove popular with the Kansas borrowers. Its progress 
being watched with interest. 


PACIFIC NORTHWEST LOANS. 
Reports from the Pacific northwest say that farm loans 
there are making a good record. A great deal of foreign 
1oney is invested, but Americans are finding it a popular 
ld and much Eastern money is coming in. Conditions 
hich were dull for the past three years are rapidly im- 


( 
roving. 


THE NEW WABASH ISSUES. 
[he three classes of Wabash stocks, notwithstanding 
substantial character of the gains made in earnings 
recent months by this reorganized system, have suf- 
fered their proportion of reaction in the general set- 
back in prices, but only sentiment and not the facts can 
be cited as the reason for the lower prices. 

Wabash began in October last to show 
rains in earnings and it has kept up the pace ever since. 
Net for December was a little better than the net in No- 
vember and showed a gain of $500,000 over December, 
1914. The surplus for the half year from July 1, was 
$1,327,000, after charges and all this gain was made in the 
last 3 months of the year, since for August, July and 
September net showed a loss of $10,525, compared with 
the same quarter of 1914. 

In the last six months of 1914 the Wabash showed a 
eficit of $623,000, but if the rate of earnings shown in 
November and December can be continued right up to 
the end of the fiscal year next June, the Wabash will 
show the dividend on both preferred “A” and “B” stock 
fully earned for 8 months of the year. From now on, 
however, it may be the showing will not be quite so good 
since some recessions are to be expected in the volume of 
trafic that has been in evidence. Nevertheless, Wabash 
shareholders have no reason to worry but should feel 
pleased over the road’s showing to date. 


e 


substantial 


KENNECOTT DIVIDEND DISCOUNTED. 


The declaration of an initial dividend at the rate of $1 
quarterly per share on the stock of the Kennecott Cop- 
per Corporation, had been so thoroughly discounted that 
it created little excitement in the stock. A few weeks ago 
it was strongly predicted that $6 per share per annum 
would be the rate as the company was earning double 
that rate. Kennecott shares will be listed on the Stock 
Exchange shortly. 

These shares have no par value and they will be the 
first stock of a big company to be listed on the Exchange 
without any par value. The Morgan interests are and 
have been for several years favorable to the no-par value 


method of incorporation and all companies with which 


they have been associated of late have been incorporated 


under the New York law which eliminates the par value 
element on stock of companies incorporated in New York 


state. At its current market price Kennecott Copper 
yeelds about 7% per cent. 


NORTHERN PACIFIC. 


Northern Pacific earned a surplus after all charges for 


the six months to December 30 of $6,082,000 over and 


bove the 3% per cent. due to the stock for the six months’ 


period and if it continues the same rate of gains for the 


ast half of the fiscal year the stock will show earnings 
f quite 12 per cent. On the basis of such an outlook 
he buying of the stock this week was regarded as better 


than the selling. 








There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it: 

We make_sucl such loans only. Write for Booklet B-41. 

Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTAN 
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6” Arkansas Farm Loans 7” 


Arkansas is being rapidly transformed into one of the 
richest agricultural states in the Union by extensive 
drainage and the building of good roads. Our lands pro- 
duce everything raised in Illinofs and Iowa and many 
farmers raise two crops a year. Diversified farming is 
the rule. Land values as yet are low but enhancing. We 
inspect every loan personally and never exceed 40% of 
a conservative valuation. Just the security for holders 
of trust funds and careful private investors. From $500 
upwards. 


Write for references and full information. 


J.D. ARNOLD & CO. 


711 State Bank Bldg., 


yf CENTRAL NEBRASKA Ti, 


LITTLE ROCK, ARK. 





FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


Dependable 


7% inset privin, aho Farm Loans 7% 


in amounts to suit are offered to non-resident investors 
who are looking for an attractive interest rate coupled 
with maximum safety. 

Our Mr. Housman has resided in this field for 15 years 
and gives every loan his personal attention. He knows 
values and local conditions thoroughly; hence our loans 
are strictly choice. 

We collect interest free of charge and remit same 


promptly. No better security anywhere. 

We invite correspondence with those lo )king for the safest and most 
profitable employment of their surplus funds. We are especially pre- 
pared to consult with holders of trust funds. Write for full particulars 
and highest references. 


FRANK HOUSMAN & CO. 


First National Bank Building FAIRFIELD, IDAHO 














Bigger Incomes 


Brokers’ and bankers’ clerks can without inter- 
ference with their duties increase their income 
from ten to thirty dollars weekly by taking 
subscriptions for 


THE FINANCIAL WORLD. 


The mere suggestion to investor and traders of the 
merits of The Financial World as an independent financial 
authority and the manifold advantages of its Inquiry Depart- 
ment will bring you many four dollars, the cost of a yearly 
subscription. Liberal commission. Statistical Supplements 
alone worth more than the subscription price. 








Further particulars address Circulation Department, 
The Financial World 





When writing advertisers, tell them you are a subecriber ** The Financial World. 
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ASSUR. SOCIETY. 
report of the 


EQUITABLE LIFE 

The fifty-sixth annual 
Equitable Life Assurance Society of 
the United States shows among other 
things $158,456.612 new insurance paid 
for in 1915, making a total insurance 
outstanding of $1,529,886,053. The com- 
pany has $546,961,912 assets and last 
year carried $13,573,499 to 1916 for dis- 
tribution to policy holders. During the 
year the society invested $27,888,067, to 
yield an average of 5.06%. 

NATIONAL TRADE POLICY. 

The speech of Frank Vanderlip, 
president of the National City Bank of 
New York City, which he delivered be- 
fore the National Trade Convention in 
New Orleans, has been republished for 
the convenience of bankers and brok- 
ers by Russell Law. of 52 Broadway. 
The sneech, entitled “Some Elements 
of National Trade Policy,” is a plea for 
financial and industrial preparedness. 


BRADEN COPPER CO. BONDS, 





The Braden Copper Co.'s $15,000,000 
6% bonds recently issued have all 
been disposed of, it is announced by 


bankers, Kissel, Kinnicutt & Co. 


the 


LEGAL INVESTMENTS IN N. Y. 

Remick, Hodges & Co. have issued 
a pamphlet on legally authorized in- 
vestments for savings banks and trus- 
tees in the State of New York. It con- 
tains the laws limiting such invest- 
ments and an official list of bonds be- 
lieved to comply with the law of Jan. 
1, 1916. The firm is at 14 Wall St. 














dated May 14, 1913. 
The 3% 
be surrendered at the office 


will be made. 


New York, January 31, 1916. 














per cent. bonds, or certificates of their deposit, may 
of Messrs. J. P. 
23 Wall Street, New York City, on or after February 4, 1916, 
whereupon an equal amount of bonds, coupon or registered 
as may be desired, will be issued in exchange therefor, and 
adjustment of interest as called for in the certificates of deposit 


DWIGHT W. PARDEE, Secretary. 








OFFICE OF } 


The New York Central Railroad Company 


NOTICE 


HOLDERS OF THE NEW YORK CENTRAL & HUD- 
SON RIVER RAILROAD COMPANY’S THREE AND 
ONE-HALF PER CENT. GOLD BONDS, LAKE SHORE 
COLLATERAL, WHO CONSENTED TO THE CONSOLI- 
DATION of The New York Central and Hudson River Railroad 
Company, The Lake Shore and Michigan Southern Railway 
Company and certain of their subsidiaries, may now exchange 
their bonds for 4 per cent. mortgage bonds to be issued in fulfill- 
ment of the offer of the Company contained in its circular-letter 


Morgan & Co., 

















AJAX RUBBER CO, 

Morgan & Finlay, of 115 Broadway, 
New York City, have issued a circular 
describing the Ajax Rubber Company, 
in connection with which is made pub- 
lic the balance sheet of the Company 
for the year ending August 31, 1915. 


U. Ss. PUBLIC SERVICE EARNINGS, 
Gross earnings of the U. S. Public 
Service Company for the calendar year 
of 1915 were $922,987, compared to 
$851,883 in 1914 and net earnings were 
$317,893, compared to $253,233, or more 
than four times the interest on the is- 
sue of $1,200,000 6% notes. 
STANDARD OIL OF CALIFORNIA. 
Messrs. Slattery & Co., of 40 Ex- 
change Place, New York City, have is- 
sued a circular letter on the Standard 
Oil Company of California,in which is 


pointed out that Standard Oil shares 
have a habit of quickly taking up the 
decline not long after the dividends 
have been paid. 


Mr. Wm. F. Moody, until now mana- 
ger of the stock department of Spencer, 
Trask & Company, of 25 Broad street, 
has joined the staff of Moody’s Invest- 
ors Service, of which his brother, John 
Moody, is President. 


AN INVESTOR’S PROTEST. 
Dear Sir: 

I have no securities to sell and don't 
contemplate buying any as long as 
present income tax rulings require a 
certificate of ownership to accompany 
each coupon when collected, and as 
long as corporations issue their securi- 
ties so as to deprive security holders 
of any rights to litigate in case of de- 
fault When a municipality defaults 
the owner of each and every bond has 
a right to maintain an action against 
a defaulting municipality, whereas a 
corporation is practically immune. 
‘Tis true the trustee (save the mark) 
can institute proceedings. I think this 
matter is worthy of being taken up 
by vou in order to protect the investor, 


whom vou frequently state it is your 
intention to protect and warn, where 
possible Respectfully, 

M. S. BLOOM. 


HIS ONE REGRET. 

Would that I had taken your paper 
the previous two years, as I under- 
stand now that the fearless words you 
pubiished in your columns saved many 
a subscriber more than the price of a 
year’s subscription. I refer to the In- 
ternational Textbook Co., of which I 
am the “proud holder of the world’s 
greatest educational agent” (their 
stock sales agent’s expression) to the 
extent of 7 shares. 

FRANX ROWELL 


A BOOKLET ON TRUST CO. WORK. 

The work of a title and trust com- 
pany is intelligently outlined in a 
booklet just issued by the Guarantee 
Title & Trust Company of Wichita, 
Kansas. In conjunction with its work 
as a trust organization, caring for es- 
tates, wills, guardianship, etc., the in- 
stitution operates for the benefit of the 
investment public, offering first mort- 
gages on Wichita real estate and farm 
loans in Sedgwick and other counties 
The company has also on sale issues of 
this most popular form of investment 


The work of the Guarantee Title & 
Trust Company is varied, and covers 
every phase of financial operation as 


defined by the laws of Kansas. 
I. B. A, A. 4TH ANNUAL REPORT. 
Secretary Fenton of the Investment 
Bankers’ Association of America has 
issued the Fourth Annual proceedings 
of the association. In comparing the 
volume with previous years one can- 
not but be struck by the advance and 
improvements, The book is bound in 
three-quarters leather on antique 


paper, with photogravure pictures of 
all orficers. Altogether it is a very 
handsome volume. Aside from the 


value of the book as one of art and 
beauty it is of value to all investment 
bankers and students of finance. It 
contains the addresses delivered before 
the Denver convention, reports of com- 
mittees, list of members, etc. 


PAST AID ACKNOWLEDGED. 

I wish to thank you for the very 
valuable information concerning stocks 
which you have given me in the past. 

WM. GLEASON. 


FINANCIAL ITEMS, 

The Mercantile Trust Co. of St. Louis, 
Mo., has issued a booklet giving the 
maturity dates of the various real es- 
tate notes it has issued. 


CRITTENDEN C. (ARK.) BONDS. 

William R. Compton Company are 
offering $47v,000 6 per cent. 1918-1935 
Crittenden County, Ark., Drainage Dis- 
trict No. 2 bonds. This loan is free 
from the Federal income tax. The cir- 
cular sets forth all the details of the 
loan, including constitutionality, legal- 
ity, acreage, etc. 


U. S. STEEL CORPORATION. 

“The Authentic History of the United 
States Steel Corporation” is the title 
of a work by Arundel Cotter, and pub- 
lished by the Moody Magazine & Book 
Co., N. Y. Mr. Cotter in this extremely 
interesting analysis has brought forth 
salient facts forcefully, ana has made 


what is practically considered a dull 
Statistical subject, a living, breathing 
romance of a great organization. In 


this work the process of organization, 
its early history, and a blending of bio- 
graphical data is carefully combined 
into a story that for strength and un- 
derstanding is impressive. The statis- 
tical and financial analysis are embodied 
in the very last chapter of the work, 
and cover operation, etc., from 1901 to 
1915. The layman will find this an in- 
valvable historv of men and events in 
the life of the greatest steel organiza- 
tion the world has known. 


MORRIS PLAN WINS. 

Judge Hazel of the United States Dis- 
trict Court has dismissed the suit of 
the University Savings Corporation 
against the Morris Plan Co. of New 
York, finding that there is no similar- 
ity between the two _ systems. The 
Morris Plan of loaning money aims to 
help the wage earner borrow money at 
reasonable interest rates, and since the 
plan was started has lent in the neigh- 
borhood of $13,313,000. 


I like your paper because T believe 
you tell the truth and expose the mone 
sharks who try to get rich quick off 
innocent investors. 

BANK CASHIER 





CAR SHORTAGE ON UNION PACIFIC. 


Union 


snowstorms which have been 


severity. 


ing in a most gratifying way. 


general activity. Union Pacific on 


Pacific’s rail connections with cities in 
and Washington were seriously interrupted this week by 
unprecedented 
This came at a time unfortunate for the Union 
Pacific as northwestern traffic, especially lumber, is gain- 
A shortage of 1,000 cars 
in Nebraska on account of the pressure of the movement 
of corn to market, is reported and this is typical of the 
Monday 
around 131, a loss of 10 points from the high of last 
November and the recovery was not large. 


Oregon 


for their somewhat 


inconsequential. 


$1,123,716. 
broke to 


OMAHA & COUNCIL BLUFFS 5s. 

The 5 per cent. bonds of the Omaha & Council Bluff 
Railway are selling in a strong market around 98. It is 
remarkable 
period mentioned were only slightly changed from those of 
12 months to Nov. 30, 1914, and the change in net was als 
Gross for the 1915 period was $2,744,329 
against $2,720,429 in 1914, while net was $1,083,202, agains 
The interest on the bonds called for $433,269 
against $440,870 in 1914, leaving a balance for dividend 
and depreciation of $642,331. 


and 1915, allowed $22 


that the gross earnings for th: 


The company, both in 1914 
0,000 for depreciation on the property 
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DIVIDENDS. 





~ THE GUENTHER 


PUBLISHING CO. 


CHICAGO, ILL. 
January 15, 1916. 


PREFERRED STOCK DIVIDEND No. 7 


iend of five per cent. has been de- 
ipon the preferred stock of this Com- 
:yable on March 1, 1916, at the New 
face of the Company, 18 Broadway, to 
ers of record, at the close of business 
ruary 15, 1916. Dividend checks will be 


er of the Board of Directors. 
LOUIS GUENTHER, Treasurer. 








ARTE RLY dividend of one per cent. 
s day been declared upon the Common 
f The American Cotton Oil Company, 
March 1, 1916, at the Banking House 

Ww, Lanier & Co., 59 Cedar Street, 
mn City, to holders of record of such 

the close of business on February 


ck venadtet Books of the Company 
closed 
JU STUS E. RALPH, Secretary. 
iry 1, 1916. 





MEETINGS, 





UNITED STATES RUBBER COMPANY. 
New Brunswick, N. J., Feb. 4th, 1916. 
is hereby given that the Twenty- 
Annual Meeting of the Stockholders 
United States Rubber Company will 
at the principal office of the Com- 
the City of New Brunswick, New 
on Tuesday, March 2lst, 1916, at 12 
noon, for the election of Directors, 
the transaction of any and all busi- 
t may properly come before the meet- 
luding considering and voting upon 
val and ratification of all purchases, 
ts, acts, proceedings, elections and ap- 
nts by the Board of Directors and 
cutive Committee since the Twenty- 
Annual Meeting of the Stockholders of 
npany on March 16th, 1915, and of all 
rs referred to in the Twenty-fourth 
| Report to Stockholders, which will be 
to Stockholders before the meeting, and 
proceedings of the Board of Directors 
Executive Committee, which until 
meeting, will be open to examination by 
holders of record during —_— hours 
ig York Office of the Company, 1790 


Tre sean Books will not be closed, but 
New Jersey Corporation Law will not 
to be voted any share of stock which 
have been transferred after March 
1916, 
rder of the Board of Directors. 
SAMUEL NORRIS, Secretary. 





RAILROAD BOND  BOOKL ET. 
Harris, Forbes & Co. investment 
ers of Pine and William streets, 
York City, have just issued their 
booklet on railroad bonds which 
some of the principal facts re- 
ling the bond issues of most of the 
ortant railroads in this country. It 
includes the income account, man- 
ent, capitalization and other in- 

ition of interest to investors. 











REORGANIZATION OF 


The Wabash Pittsburgh Terminal Railway Company 


To Holders of Certificates of Deposit representing 
First Mortgage Bonds and Second Mortgage Bonds: 


The first instalment of the amounts payable under the Plan and 
Agreement of Reorganization dated June 25, 1915, as amended and 
modified by instrument dated January 4, 1916, having been paid 
in respect of a majority of the outstanding First Mortgage Bonds 
and a number of Second Mortgage Bonds, and a written agreement 
having been executed and delivered for the sale to the Reorganiza- 
tion Committee of the notes of the Terminal Company secured and 
accompanied by the Consolidated Mortgage Bonds and shares of 
stock of Pittsburgh Terminal Railroad and Coal Company, the Reor- 
ganization Committee hereby gives notice that it has DECLARED 
THE SAID PLAN AND AGREEMENT AS AMENDED AND MOD- 
IFIED TO BE OPERATIVE. 

The times for the payment of the second and third instalments 
of $100 each in respect of each $1,000 deposited First Mortgage Bond 
expire respectively FEBRUARY 1, 1916, and FEBRUARY 15, 1916. 

Holders of certificates of deposit for Second Mortgage Bonds 
heretofore deposited must make payment of the second instalment 
of $100 in respect of each $1,000 Second Mortgage Bond on or before 
FEBRUARY 15, 1916, and of the third instalment of $100 in respect 
of each $1,000 Second Mortgage Bond on or before FEBRUARY 
15, 1916. 

In order to permit holders of certificates cf deposit who are 
now in default in their payments under the Plan and Agreement 
as amended and modified, and holders of undeposited First Mort- 
gage Bonds and Second Mortgage Bonds, to participate in the 
benefits of the Plan, such holders may make payments or deposits 
until the close of business on FEBRUARY 15, 1916, but only in each 
case upon the payment of the additional sum of $5 in respect of each 
bond of $1,000. 

In case more than the amount required under the Plan is pro- 
vided by depositors, the Committee reserves the right to return any 
portion of the payments hereafter made under the Plan and Agree- 
ment as amended and modified (other than the $5 penalty imposed) 
by holders of certificates of deposit for Second Mortgage Bonds now 
in default and by future depositors of Second Mortgage Bonds, and 
correspondingly reduce the new securities deliverable upon the con- 
summation of the Plan in respect of Second Mortgage Bonds repre- 
sented by such certificates of deposit. 

All payments must be made in current New York funds to 
CENTRAL TRUST COMPANY OF NEW YORK at its office, 54 
Wall Street, New York City, and certificates of deposit must be pre- 
sented at the time of payment of all instalments for appropriate 
notation thcreon. 

Dated, New York, January 28, 1916. 


J. N. WALLACE, Chairman, CLARENCE L. HARPER, 
GORDON ABBOTT, WILLIAM R. NICHOLSON, 
HARRY BRONNER, RICHARD SUTRO, 

JAMES C. CHAPLIN, MEIGS H. WHAPLES, 
HALEY FISKE, ASA S. WING, 


Reorganization Committee 











NOTES ON THE CURB MARKET. 
manner in which Cosden Oil has 
up in recent reactionary markets 
made many new friends for that 
It made a new high price again 
week, 
very large house representing, it is 
eved, very important copper and 
king interests, was a heavy buyer 
Kennecott Copper shares on the 
‘ below 50, which came on Monday. 
public came back into the Curb 
ket this week, having held aloof 
month. Most purchasers are more 
tions now, however, and less in- 
ed to plunge than at any time since 
* azo. 
er Lode has been a little more 
latelv because its mines are near 
‘cott Copper and if Kennecott can 
dividends why not Mother Lode? 
of the Curb wits dub this stock 
r's Load. It has been a load to 
peculators who ventured into it, 
ow many mothers have been hurt 
known. 
e wild swings in Canadian Car & 
iry shares, up and down and all 
d, seemed to convey hints that 
troubles of the company, which 
reported settled several weeks 
ive not culminated A hitch in 
iancing is said to have taken 


t} 


neth in all the listed sugar stocks 
bie exchange helved Cuban Cane 
on the Curb and the gossip was 
the underwriters had made a big 


s said that the forthcoming re- 
of Sapulna Refining will show 
“s in excess of those for Decem- 
vhen they were equivalent to over 


per cent. on the stock, or about 50 


discussing the possibility of another 
increase in the dividend at an early 


sold 


LEGAL INVESTMENTS IN N. Y. 

Remick, Hodges & Co. have issued a 
pamphlet on legally authorized invest- 
ments for savings banks and trustees 
in the State of New York. It contains 
the laws limiting such investments and 
an official list of bonds believed to com- 
> with the law of Jan. 1, 1916. amendment to the Federal Reserve J 
The State Banking Department of permitting banks to extend their 
New York has compiled a summary of 
securities legal for savings banks Jan. 
, 1916, as ordained under sub-divisions 
of Section 239. Municipal and railroad 
bonds are considered in this 14-page 
pamphlet. 


J. Frank Howell has prepared a letter 
“Thrift.” In this letter he cites how 


have been most helpful and ereatly 9 2207 


appreciated. MADISON WILLIN.— of $110,000 to depreciation charges. 


cent. per annum. The Curb was A report to the 


Commerce, by Special Agent Wm. 


Lough, sketches the economic status of 


Mojave Tungsten, which represents South America and the probable lines 
experiment in mining for a sub- of development. One interesting con- 
stance that is in immense demand now, clusion is that “within the next few 
at 5% this week. a new high rec- Vears. de} : 
t 5% wee B ne’ 4 years, depending upon the course 
For a company that is considered duration of the war and other factors, 
little more than the development the markets for foreign securities 
stage this price is anticipating a good New York, Boston, P hile adelphia, Chi 
> > “ , =) ic 4 9 , , r . 
deal. Its par value is only $2. cago and other financial centres will 





says “the United States will confine 


corporations.” Mr. Lough favors 


terests to South America. 


The Davton Power & Light Co 


“THRIFT.” 


charges, the balance for surplus 





thrift is inculeated among the people €185 199 agcainet ¢ se : 

of European nations and he suegests 79 a. ee 103,145, a gain of 
larger cultivation of this habit on Can . - , . 

, ore i ntral States Electric Co. in 1915 
the part of our ow n people. after all charges for interest. deprecia- 
3 ; tion ete had a halance apvlicable to 
FROM OUR FRIENDS, the common stock dividend of $1.115.537 
Your suggestions as to investments arsinst $1.149.161 in 1914, a loss , 


When writing advertisers, tell them you are a subscriber to The Financial World. 


NOTES OF TRADE AND FINANCE. 


: Bureau of Foreign 
and Domestic Commerce, Department of 


become comparable to markets which 
formerly existed in London, Paris, Ber- 
lin or Antwerp. “For the present,” 


purchases of South American securi- 
ties to Governmée nt issues and some of 
the best of the securities of private 


The resources of the New York state 
trust companies at the close of busi- 
ness Dec. 31. 1915 total $9522 899.726 
a gain since last Sept. 25 of $377,365,512. 


a total net income in 1915 of $531.471, 
gainst $427.012, or a gan or more 
than 24%. After the payment of the 
dividend on the nreferred stock and all 
was 


The loss was due to an addition 
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The Best Security Is 
Earth Itself 
First mortgages on rich Agricultur- 
al Lands are safe, and returns are 
iy certain. 
“We're Right On The Ground,’’ 
and have been since 1883. We 
personally know the security and 
the borrower under all of our 
loans. Our 
6° Farm Mortgages 
have never caused an investor the 
loss of a dollar. Don’t take 
chances with your investments— 
Write now ‘or 
Booklet “‘I’’ 
and list of offerings. 
E. J. LANDER & CO. 
Grand Forks, North Dakota 


Ket. 1883. Capital and Surplus, $400,000 
— 

















RM Morreaces 
O 31 Years in Business 
Without Loss to a Customer 


Write now for latest list 


Geo. M. Forman 
& Company 


(Founded) 11 So. La Salle St., CHICAGO 
MOODY’S MANUAL 


is always consulted when 


SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
WOODY MANUAL CO., 33 Broadway,N. Y. 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 











Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—-List yours with me for sale. Infor- 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Bldg., Denver. Colo. 








The Middlesex County National 
Bank located at Middletown, in the 
State of Connecticut, is closing its 
affairs. All note holders and other 
creditors of the association are there- 
fore hereby notified to present the 
notes and other claims for payment. 

E. H. WILKINS, 
Cashier. 
Dated February 5, 1916. 





CLASSIFIED DEPARTMENT. 





Old obscure, defaulted securities bought or 
appraised. R. M. Smythe, Produce Exchange 
Building, New York. 
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TO THE HOLDERS OF 
$2,500 000 Two-Year Six Per Cent. Gold Notes, Due February 1, 1916, of 


The Minneapolis & St. Louis Railroad Co. 


The Board of Directors of The Minneapolis & St. Louis Rail- 
road Company takes pleasure in announcing that arrangements 
have been effected for the readjustment of the Company and for 
the raising of an amount in cash sufficient to retire the above 
Notes, to pay the outstanding floating debt of the Company, and 
to provide additional working capital. 

At the request of the Board, Messrs. Charles H. Sabin, E. V. R. 
Thayer, F. Lothrop Ames, Thomas Cochran and Gates W. Mc- 
Garrah have consented to act as a Committee of the preferred 
and common stockholders of the Company for the purpose of 
carrying the plan into effect, and a syndicate has been organized 
by Messrs. Hayden, Stone & Co. and J. S. Bache & Co., which has 
agreed to underwrite the cash requirements of the plan amount- 
ing in all to the sum of $4,530,2 

Pending the carrying out of the plan, holders of the above 
Notes are requested to extend the same for six months, viz., to 
August 1, 1916, as provided in an extension agreement dated 
February 1, 1916, between the Railroad Company and Central 
Trust Company of New York as trustee, which provides for the 
extension of said Notes to August 1, 1916, with interest at the rate 
of 6 per cent. per annum, the extended Notes to be redeemable at 
par and accrued interest at any time on thirty days’ previous 
notice. 

Noteholders may become parties to said extension agreement 
by depositing their Notes ex the February 1, 1916, coupon, with 
Central Trust Company of New York as Depositary, at its princi- 
pal office, No. 54 Wall Street, New York City. The Depositary 
will issue temporary receipts for the deposited Notes, exchange- 
able, on surrender thereof to the Depositary, for an equal amount 
of Notes, stamped as subject to the extension agreement when 
ready for delivery, or, in the event that the extension agreement 
shall not become effective, for an equal amount of unstamped 
Notes. 

Copies of the extension agreement and of the plan may be 
obtained at the office of the Railroad Company, No. 25 Broad 
Street, New York City. 

The Railroad Company reserves the right to rescind the ex- 
tension agreement if its Board of Directors shall determine that 
holders of a sufficient amount of Notes have not agreed to the 
extension. 

The coupons due February 1, 1916, on said Notes will be paid 
on and after February 1, 1916, upon the presentation and sur- 
render thereof at the office of the Railroad Company. 

Dated, New York, January 29, 1916. 

BY ORDER OF THE BOARD OF DIRECTORS, 


F. H. DAVIS, 
Vice-President & Treasurer, 
The Minneapolis € St. Louis Railroad Company. 





Referring to the above notice, the undersigned hereby recom- 
mend to the holders of the Notes therein referred to the extension 
thereof as requested by the Company. 

Dated, New York, January 29, 1916. 


HAYDEN, STONE & CoO., 
J. S. BACHE & CO., 
Syndicate Managers 
CHARLES H. SABIN, 
E. V. R. THAYER, 
F. LOTHROP AMES, 
THOMAS COCHRAN, 
GATES W. McGARRAH, 


Committee. 























PERSONAL, 

In connection with the further de- 
velopment of its domestic and South 
American business, Frederick W. Gehle, 
up to this time assistant financial edi- 
tor of the New York Evening Post, has 
become identified with the Mechanics 
& Metals National Bank. Mr. Gehle 
assumed his new duties February 1. 

Brooks, Stokes & Co., members of 
the Philadelphia Stock Exchange, have 
opened an office in New York in the 
Equitable Building of which Mr. Mar- 
shall G. Peabody will have charge. 

Mr. Charles M. Harger, of Abilene, 
Kan., a regular contributor to The Fi- 
nancial World and himself a. banker, 
has had reprinted an address on “The 
Banker and the Community Service” 
which he delivered before the Kansas 
Bankers’ Association at Hutchinson, 
Kansas. 

Mr. F. O. March announces his re- 
moval to new offices at 71 Broadway, 
New York City. 


NATIONAL SURETY CO/’S REPORT. 
For the year 1915, the National Sure- 
Company presents its stockholders ary 1 review of market conditions 
with an excellent report of earnings. 


MARKET CONDITIONS. 


Spencer Trask & Co., in their F* 


January market by saying that 


hr 


plain the heaviness and unsatisfact 


é 


Gross premiums written come to $5,- 
401,615.09; total income, after deduc- 
tions for interest, dividends and other 
items, was $4,090,377.86. The net earn- 
ings for 1915 were $1,057,310.31. This, 
with the Company’s surplus and re- 
serve funds, including the $500,000 
paid in by stockholders when the capi- 
tal was increased from $2,000,000 to 
$3,000,000, made a total surplus of $3,- 
529,510, from which must be deducted 
the dividends of $240,000 declared in 
1915. During the last year the securi- 
ties have had a net appreciation of 
$107,344.09 in value and the income 
from investments arounted to $305,- 
901.03. In a period of twenty-seven 


years the Company has written $36,- 
000,000 in premiums and up to Dec, 31, 
1915. had paid gross losses of $15,- 
750,000. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


cause of the weakness was that 
market had been heavily overbou 
and the speculative purchasing p< 
seriously taxed. “Commission hous¢ 
loans had been greatly augmented, and 
it is axiomatic that over-extension 
this direction means that the dans' 
point is nearby. In the second 

the appeal to the speculative imag 
tion has lost its force. 

“Now that many of the bubbles ! 
been pricked, we believe this is su! 
a time to consider with construt . 
optimism the fundamental facts t)4 
underly our business structure. A! 
granted a policy of reasonable conser’ 
vatism, more can be accomplished ! 
going forward with courage than by 
rapid retreat, or by a policy of pes®: 
istic inaction.” 


the 











1916 
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VEW YORK STOCKS 


Y. STOCK EXCHANGE PRICES, 
er three days of strength the mar- 
was weakened technically and the 
power having been exhausted, 
veneral list fell away on Friday on 
less hopeful reports from Wash- 
yn relative to our relations with 
any. The close was around the 
st prices of the day, despite dis- 
strength in severe] war stocks. 
iy’s close: 





High Low Close 














Alaska Gold M.....-e-eeeeeeeess 23% 22% 22% 
A ThalmefS.......0eeeeerereee 29 271%, 27% 
‘Arn. AG MMiaka ss cbasen gael 69% 691, 69% 
4A mericanjBeet Sugar............. 67 65 65% 
ee, re 6274 6154 6134 
American Car Be Wa ccccccntvees 684 66% 67 
Ar “oal ery a -..166% 162 162 
‘Americatt EE UE Ete ns ses<scecen esos 5 6 
Ar a H & Lpfd ae 
Am. Ice S@C...ccesccsese sees 
A inseed ici biane acnaen ee os ceoee 24 3 23% 
American Locomotive ........++.- 6735 6534 6516 
\merican Locomotive pfd........ 102 102 102 
American Smelting.........-0++- 10134 9934 995< 
Ar - = SS errr aa 4 tr iba 
American Su@@fr.......-cceeserees A 
Americ - Pere Tel Pare 127% 126% 126% 
\ Aw, ae OR Sere saree 873; 8535 853% 
OM, <ugunstdseusseeceges sees 104 1025 103 
Baldwin Locomotive......... «++. es 109 ‘ 110% 
Balt. & Olti0....ccsscece cosccees 8 88 8 
Br f Obie, ptnes sass Denkonies 8716 87 87 
Butte & Sup Se re er 78% 7734 78 
California Petrol..........+sssee0- 3244 303¢ 3034 
a Petrol DEG ccccseee jen sousen 64 62 6214 
anadian Pacific........0+.+ee++ 172 169 169 
Central Leather,........seesseeees = = 4 5244 
( B& OQRID. ccccccvcccesacceses ‘ 5 6 
CM & St Paull... ..ccccccceccess 977g 9634 9634 
R 1 & P RF. cccccccccccscccsoscs bres, 38% 39 
Chino Con Cop.......seeceseeees 44 53 853 
Col. Pact Bitic ens. 020teceestees 4534 437% 44 
Consolidated Gas.......-.e+e-+0+- 137% 1371 137% 
tinea GI, <ocs.cseccvesarre 81144 791, 79% 
( z Ds Aseetsaeeetdeectus 228 215 213 
C aaa IG ..o.ccccvevecses 9544 95! > 951 4 
Crucible Steel.....0..sseeeeeeees 86%, 804 843; 
( | Am Sugat.c2200.00.00.20.,.20084 20584 20534 
Dome MimeS.......sescessesccee 284% 271% 28 
Dist SecuritieS..........eeeesseees 50! 8 47 4954 
I ric Storage Battery ......... 63 6215 6216 
Erle ....cccscccccccccseccesesesess 3854 37144 37% 
Erie Ist pfd Cocccccccccecceseseres 54! 5214 521l4 
= ad | Serer 48 48 48 
eral Blectric baueedktsbeoudedes 173 =Ss171 171 
G drich |) errr 73 7144 2 
Groat MAE ss Ravecsscsapasgs 12234 12134 12134 
Great N Ore Sub........eeeeceees 457% 6 44% 
Guggedl: MMe cikies ¥68séewned .. 224% 22144 2216 
I @ CemBrOl.. oc cc cccccccccees inte 6 10614 10614 
Insp COPPOE. 00. se eeececcerenreee 9! 44), 445, 
I AN ince hiecenncsee coseese 19 18g 1814 
Ir iational Paper............--. 1144 104% 10% 
of rnational Paper pid. Sadeseiaae 48 46 46 
nsas City SO... ...-seeeee seers 27 26 2634 
Lack ck. Steel~ ev cecececcccccsceenes 835s 80 80% 
Lehigh Valley........++seeeeeeeee 77% 76% 76% 
Maxwell Me Ce. cccccccccccccccecs 7244 69% 70% 
Maxwell M Ist pfd si 884 8814 
Maxwell M 2d pfd.. 52 52 
Mexican Petrol. ......c.ceeseeeees { 10334 10354 
Miami Copper.......+-+++++eeees 37 36 36 
Missouri Pacific,....-.++++++++0+ 536 536 «5B 
Nat Enam @B. ....cccccceccecs 2634 25 25 
Nat Lemiicteeais secs chsocests st 7034 «68'5 69% 
N Air BeeeOsccccccccscccccces 147 142 145 
N CeMtelcccccccccccecccccces 107 1045, 105 
NY N Bhi cec dis cecccccccesses 6754 671% 673% 
} Ik & Western ........0+.0+: 118 116%; 11634 
Northern Pacific.........++seeees 114%4 112% 112% 
Pennsylvania R R.......eeeeeeees 573, 555< 55% 
Pittsburgh Coal .......sssereeeeees 3334 323¢ 321, 
Pittsburgh Coal pfd...........++.- 10744 107 107 
ES ray 57 8514 55% 
I Pal, Gilbncccctcsccccapusdcea 166 165 165 
Ray Con Copper........ ecccccese 2474 237% 232 
R = Spring... ccccccccecsoves & 3915 39 39 
Reading. ..< cccseseccsescococeress 78 77 77% 
R fz & Stoel... ccccccoccceces 533¢ 51 51% 
‘ yard Air Line a oe 17 
S Roebuck ........ --.--. 18244 180 180 
SBE Basncsccceces --e- 58% 58 58 
southern — pu esserspocscorses 100% oo 90" 
5 LCF RY... ccccccccccccccesees 22'4 21% 2 
S ern Ry DEG. . cccssvcecesecces 60 60 60 
Studebaker... ccccccccccccscccvess 152 147% 149 
— CONGO... 00s cnd-evecsss é 57} A 56) 4 554 
BD Cimakdsstascssaccsedscactd 207% 20 205 
“rt ORS 1341, 13214 1328; 
0 errr ree 14034 13834 139 
Rin ccnscvcetectacsres 57% 1 15314 
Sey 53 B1tsCéOS LG 
U OEE ice negescccsscacesetess 8434 8214 825% 
errr 116% 115%4 116 
v Copper Dinnessdnccbanceedaes 796 78 7834 
lie «_ ayers 4814 463, 47% 
Vest EMEP ccectccceccees ercceve 2854 27 2854 
West Une Biistcrstccnsce aioe 8894 88 88 
Wy cst ica ucksvcnsendess 6734 6535 6554 
Willys Overland........cccccsees 2324 223 225 





NEW YORK STATE BONDS. 
Bid. Asked. Yield. 


* @ J, 1964........118% 114% 3.8 
ME a Bc bc tcads 115% 114% 3.85 
tae. Serer 103% a ane 
M* & S, 1961 . 1055, 
i[° & Gi BGO. ee dstae. LOS 
iS @ Be BG eas vices LO % 
ee | Pe 1005 °% 
& Fre Ge cod onee es 103% 
ee | rere re 1035. 
S| & GM occas LOG 


terchangeable 








CURRENT QUOTATIONS 





MISCELLANEOUS STOCKS. 


Quoted by- Williamson & Squire, 25 Broad Street 


New York City. 
Bid. Asked 
Am Bank Notecom...... ppikbhxeddes 46 49 
rr eer 49 52 
ii Ris sicedexddednske 71 74 
ids Sacistncscacssecccece 85 89 
American Pmno, com................ 8 12 
American Piano, pfd................. 68 72 
Am Type Founders com.............. 38 45 
Am Type Founders pf................ 88 92 
Tn BE era 113. «115 
Rr rrr 106 §=6108 
RE oe 56 68 
Childs Co ¥ en Leatemeh dnlais kip k ak 95 101 
Hercules Powder................ ine ee ae 
i Valley arg ae 80 A. 
ew Jersey 29 

Otis Hherntn iietoke 70 
Otis Elevator pf.. 95 
Royal Bak P com. . 145 
A er 102 
Singer POR Te 22 224 


°New. 


A ° 
Quoted by Lamarche & Coady, 14 Wall St. 
New York. 


Bid Asked 
Bae Bae B Bb GOMis ocsccsccsccccssves 130 134 
Am & El { 51 
t 382 
115 
69 
88 
Am Water Works Ay El 1st pfd.... 56 59 
Am Water Works Participating...... (117 119 
Cities Service Com. 2.0020. seccscseces 113 115 
GNU UD oSicenccasncesccoces 75 77 
Commonwealth Pr Ry & Lt aes ---e- 854 8644 
Northern States Power Co.. iat ee 47 
Northern States Power pfd.. 90 92 
Pacific Gas & El oom.............00. 60 61 
Pacific Gas & El pfd...............-. 90 92 
Republic Ry & Lt com......... .... 21 23 
Republic Ry and Lt pfd............. 68 70 
SY QNNIN s k.5'n0555660408000 89 92 
So Cal Edison pfd.......:. pettgeecses 102 105 
Tennessee Ry, Lt & Sener com.. 44 46 
Tennessee Ry, Lt & Power pfd...... 10 1014 
United Lt & Rys com............... 44 46 
United Lt & Rys Ist pfd........... . @& 74 








Denver Gas & Elect. Gen. 5s.. ...... 


Electric Bond Deposit of. 
Electric Bond & ghare 

Empire Dist. Electric p p = Sek aie 
Federal! Light & Traction, com. 


federal Light & Traction, ~ Saas 
Gas & Electric Securities, com........ 


Gas & Electric Securities, pfd... 


Northern Ontario Lt & Prcom....... 


Northern Ontario Lt & Pr pfd........ 


Northern States Power, com.......... 


Northern States Power, pfd..... 
Ozark Power & Water, com.... 


Pacific Gas & Electric, com..... . 


Pacific Gas & Electric, pfd. . 
Republic Ry. & Light Co., com. 
Republic Ry. & Light Co., péd.. 
Southern California Edison,com. 
Southern California Edison, pfd 
*Standard Gas & Electric, com. 
*Standard Gas & Electric, pfd.. 
Tennessee Ry Lt & Power com.. 


Tennessee Ry Lt & Powerpfd........ 


Toledo Traction Light & Power Com 


Toledo Traction Light & Power Pfd 
United Light & Rys.,com............ 
United Light & Rys., Ist pid. silaceata 


Utah Securities................. 


Western Power,com....... ......-... 


Western Power. pfd SNC 
*Par Value $50 





MOTOR SECURITIES, 


Wall 


Bid. Asked 


Quotations by Manvill Lynch & Co., 7 
a, ws 

Chalmers Motor com........... 125 
Chalmers Motor pfd. . 
Chandler Motor hisw ‘ust, diene 
Chevrolet Motor a Pre 126 
Ford of Canada scien eee 400 
Hupp Motor com. Ss wien ACRE 7 
upp Meter OF. ...6.nccssee oe 
International Motor com ioc 
International Motor pfd........ 35 
Packard Motor com............. 165 
Packard Motor pfd. bs 100 
ke EE 680 
Peerless Motor Co.. oa 26 
{i ar - vB 
Reo Motor Car ... ee 
Bee BEGeOr TRUCK 2... sccscccane 2644 
rn, ee TD. «5:0 0 4-0:0-00,0:0 0,00 ee 
EE ee 51 
Willys Overland pfd........... 104% 


106 








STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York yf 

Bid. Asked 





Anglo-American Oil Ltd.............. 1614 1634 
The Atlantic Refining Co............ 640 650 
Borne- mser Co...... aviesen aes 275 285 
Buckeye Pipe Line Co.............. 107 109 
Chesebrough Mfg. Co., Cons........ 730 740 
oe RPP eee 160 180 
CAE CE cn ccauenceescatecsses 270 275 
Crescent Pipe Line........-..-..0+++ 44 47 
Cumberland Pipe Line................ / 55 60 
REM cas cevcccccicccccons 235 245 
Galena Signa! Oil, pfd................ 135 138 
Galena Signal Oil, SERS 153 157 
nko cadsseceases eee 184 186 
PI ID EBs os oes scccsces coe 102 105 
i ceamnationa’ Petroleum Co., Ltd..... 1234 13% 
PEMGSGOS RUMMOED. 0. 5.6.0.60:000:005006007 . oo 35 
ND) OO ae 205 210 
Northern Pipe Line.................. 102 105 
ii cig une aileskesch eae 225 
Penn-Mex. Fuel Co.... .......02-+0s: 62 64 
URED SOE oc nuie ones s xenncesccées 14 14'4 
Pierce Oil Cor penen | ae 82 84 
Tera. 418 22 
Praisie Pipe Line.........0.c0cc0000-228 231 
Solar Refining Co............. ooo 300 
Southern Pipe Line...............++..215 220 
Ne eee 367 370 
South West Penna Pipe Lines....... 115 120 
aT he 371 374 
ee 3 are 500 505 
Standard Oil (Kan.).. inne nanene 450 
Standard YY |e studi ene 360 
Standard Oil (Neb.) 335 345 
Standard Qil ( ) 510 513 
oe ih ee 213 215 
Standard Oll (ORIO). ..... 20. ccccccveed 545 555 
ccc sccceccecesscereecens 25 130 
SON SE RID, 0.5 bcc ncovedsocsccves 85 86 
Es ee cccscpeombaedses 218 221 
IN OD vc dncbcvcdeucsecesse 4s 53 
Midwest Ref. Co........ aye 53 55 
ee Eo eer ar il 11K 
Houston Oil com............ 19 20 
PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York ad 
Bid. Asked 
American ifm & Traction com..... 380 385 
American Light & Tractionpfd....... 113 115 
Adirondack Gisctric Power,com...,. 22 24 
Adirondack Electric Power, pfd...... 75 78 
*Am. Gas & Elect.,com.............. 130 135 
*Am. Gas & Blect., pid............0.. 50 51 
Am. Power & Light,com............. 67 70 
Am. Power & Light, pfd.............. 8644 +88 
American Public Utilities, com...... $ 46 
American Public Utilities, pfd........ 74 77 
Am. Waterworks & Electric,......... 7% 834 
Am. W.W.& E. ale md pfd. 17 20 
Am. W. W.&E. First pfd............ 56 60 
Associated Gas & Elec. Co., com.... 4 9 
Associated Gas & Elec. Co., ~ oe 50 80 
Carolina Power & Light Co., com... 27 30 
Corolina Power & Light Co., pfd.... 96 100 
OI CINE sg 50:00 aks sceseee 114 117 
Cities Service, pfd....... ShidindehsGhe 76 78 
Colorado Power, com,..,... eedeeedas 24 26 
Colorado Power pfd .........se0s.00. 98 102 
Comwth P. R. & L., com............. 6144 63 
Comwth P. R @&L., pfd........%ssee0e 85 87 





ORDNANCE STOCKS, 


Quotations by Gilbert Elio 


tt & 


Street New York. 


Aetna Explosives com , 
Aetna Explosives pfd 
American Brass 


Amer & British Mfg Co com 
Amer & British Mfg Co ae 


Atlas Powder com 

Atlas Powder pfd.. 
jabcock & Wilcox 

Bliss (E W) com 

Bliss (E W) pfd. a 
*Canada Foundries & Forgi 
Canadian Car & Fdy com 
Canadian Car & Fdy pfd. 
Canadian Explosives com 
Canadian Eaplosives pfd 
Carbon Steel com......... 
Carbon Steel Ist pfd... 
Carbon Steel 2d _ 

Colts Arms e 
Driggs-S« abury ; 
Du Pont Powder com new 
Du Pont Powder deb 6 p 
Electric Boat com 
Electric Boat pfd 
Hercules Powder com 
Hercules Powder pfd 
Hopkins-Allen com 
Hopkins-Allen pfd.. 
International Arms 

Lake Torpedo Boat 
Midvale Steel & Ordnan ‘ 
Niles-Bement-Pond com 
Niles-Bement-Pond pfd 
Savage Arms : 
Submarine soat 

Scovill Mfg Co . 
Winchester Repeating Arm 


*Dividend $10. 


es 


Co., 27 


Bid. 
GO 
81 

258 


Pine 


Asked 


70 
84 


265 





NEW YORK CITY BONDS. 


Quotations by Douglas Smyth, 


office of W. D. Mo 


ore & Co. 


Bid. 
fs, M & S*, 1916 101% 
Gs, M & S*, 1917. 103% 
414s, J* & D, 1965 107% 
414s, M* & S, 1965 107 3% 
414s, M & N*, 1957 107% 
414s, M* & N, 1957 10714 
4145s, M* & N, 1917 100 
444s, J* & D, 1916-50 - 
4%4s, M* & 8S, 1964 10214 
4%4s, M* & S, 1962.. 10214 
4144s, M & S*, 1960.......102%4 
4144s, M* & S, 1930-60. 102% 
4s, M* & N, 1959... 98% 
4s, M & N*®, 1958... 98% 
is, M* & N, 1957... 9S% 
is, M & N*, 1956... 98 
is, M & N®, 1955.... 98 
SS & oS eee 98 
Se Oo ee 991 
531448, M & N*, 1954-55..... 881 
Sl4s, M & N*, 1940-54 4.15 
54s, M & N*, 1920-40.... 4.15 


*Interchangeable 


Asked. 
102 
104 
107% 
107% 
1071 
107! 


mkt 
102% 
102% 
102% 
102% 
9914 
99% 
9914 
984, 
981, 


S8% 
4.10 
3.80 


74 Broadway, 


Yield. 
3.00 
3.87 
4.18 


am 


satetatotototete 
ose 


- ons 


4.15 





35 
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$15,000,000 
Braden Copper Mines Company 


Fifteen Year 6% Sinking Fund Gold Bonds 


Dated February Ist, 1916 Due February Ist, 1931 
Authorized $20,000,000 Issued $15,000,000 


Balance issuable only under careful restrictions. 





SINKING FUND. 


A minimum of $1,000,000 per annum to be applied semi-annually (the first payment of $500,000 being 
February Ist, 1917) to the purchase of bonds up to 105 and interest at which price they are callable 
for the purposes of the Sinking Fund. In case of issue of the balance of the bonds the minimum 
Sinking Fund will be proportionately increased. 


SECURITY. 


The Braden Copper Mines Company owns all the securities (bonds and stock) of the Braden 
Copper Company (the operating company) and agrees to pledge such securities now existing, or 
which may hereafter be created, to secure these bonds. 

From a letter of Stephen Birch, President of the Kennecott Copper Corporation, under date of 
February 2, 1916, copy of which may be had on application, we summarize as follows: 


PROPERTY. 


The property is in the Province of O’Higgins, Chile. It was acquired by the Braden Copper Mines 
Company in 1904-5 and the development to date has brought the mill capacity up to approximately 
4,400 tons of ore per day. It is proposed by the sale of these bonds to increase this capacity to 
10,000 tons of ore per day. 


KENNECOTT COPPER CORPORATION’S PURCHASE. 


In December, 1915, the Kennecott Copper Corporation offered to purchase the stock of the 
Braden Copper Mines Company, paying therefor in Kennecott Copper Corporation Stock. As an alter- 
native any stockholder might receive from an underwriting syndicate $15 in cash for each share of 
the Braden Copper Mines Company. As-a result of this offer the Kennecott Copper Corporation 
now owns 97144% of the stock of the Braden Copper Mines Company. Based on the market value 
of Kennecott Copper Corporation stock at the time the offer was made, the stock of the Braden Copper 
Mines Company cost the Kennecott Corporation $42,281,300. 


TONNAGE. 


Mr. Pope Yeatman, Consulting Engineer of the Braden Copper Company, estimated as of January 
Ist, 1915, 113,694,880 tons of ore. He estimates the value of the copper contents of the above tonnage 
based upon a 1l4c. copper market and a 6%c. cost of producing copper delivered in European markets 
at $324,030,408 and the life of the mine as thirty-two years, based on the above tonnage and with a 
plant having a capacity of 10,000 tons of ore per day. 


EARNINGS. 


Mr. Yeatman estimates that when the 10,000-ton plant is in full operation and handling an aver- 
age grade of ore the production will amount to 136,800,000 Ibs. per annum, which would yield earn- 
ings as follows: 


With Copper at 1I4c. 15c. 16c. 17c. 18c. 
$10,260,000 $11,628,000 $12,996,000 $14,364,000 $15,732,000 


_ _At the present rate of production the Company’s net earnings exceed $500,000 per month, and 
it is expected that the production will gradually increase. 


Price 99 and Accrued Interest 





KISSEL, KINNICUTT & CO 


14 Wall Street The Rookery 
NEW YORK CHICAGO 


All the above bonds having been sold this advertise ment is published for purposes of record only 








When writing advertisers, tell them you are a subscriber to The Financial World. 











